



























































































































































































































































































































































ME-UC Requirefnénfs for

2.-2008 (P/xWh) & Ty N
REVISION | ‘ e Aie €. u? . O}“
o _ 13 /
YEAR r 2004 2005 2006 2007 | 2008

TOTAL SPUG, Revenué 0.0365 0.0370 0.0378 0.0388 0.0401
aperating Subsidy . 0.0441 0.0459 - 0.0478 0.0434 0.0515
Operating Expendiiul"es‘ : 0.0807 0.0828 0.0856 0.0882 0.0916
Fuel 0.0383 ' 0.0413 0.0447 0.0484 0.0528
Lube i 0.001B .0020 0.0021 0.0023 0.0025
Purchase Power i 0.0139 0.0139 0.0127 £.0137 0:0137
Personnel Services | 0.0086 0.0080 (.0074| 0.0083 0.0085
MOOE 0.0470 0.0164 0.0156 0.0150 0.0144
New Argas 0.0006 0.0012 0.0018 0.0017 12.2076]
Transferred Areaé B 00004 0.0001 0.0001 00001 0.0001
Capital Expenditures 0.058 0.045 0.049 0.044 0.061
Generation Projects | 0.0354 0.0229 0.0287 0.0ZTQ{ 0.0497
Existing Areas 0.0237 0.0121 0.0187 0.0230‘ 0.0452
" New Areas : 0.0116 0.0108 0.0100 0.0049 0.0045
Transmission Lines & SiS 0.0123 0.0138 0.0125 0.0078 0.0035
Oberaﬁons‘(Spares‘ efc.) 0.0103 0.0085 0.0082 0.0080; 00077
Total Cash Expenditures 0.1386 0.1280 0.1350 0.1315! 0.1525
SPUG Energy Sales; MWH 470,034 511,472 564,711 620,914 1 688,607
Phil. Energy Sales, GWH 49 457 53,211 57,422 61,504 } 66,096
UcC-ME {Exp-Rev), Mi;l p 5,548.59 4,845.02 5,582.42 5,726.77 7,431.40
UC-ME, P/kWh 0.1021 0.0911 0.0972 0.0934 0.1124

Bridge Finahce i
Amt (50% of UC-ME Reamt) ..,2"524"29 . 2,422 51 2,791.21 | 2,863.36 | 271870
Interest, 8%yt o= 20194 193,80 -223.30 229.07 . 297.26
Additional UG-ME, P.xWh 0.0041 0.0036 0.0039 0.0037 . 0.0045

|

~RIC-ME wl Bridge Fi‘:hance 1|
Amount, Mil P l 5,250.53 5,038.82 5,805.72 ‘ 5,950,u /,128.65
Prwh i 0.1062 0.0347 ~_o.10m ( 111.0968.I 0.1189




ME-UC Requirem(fa'nts'for 2.2008 (in Millions)

Private Sector Participation
i

13 isfands in last quarter r_%)f 2004

53 Islands and 7 Isolated |

breas in last quarter of 2005

-i
YEAR |

2004 2605 2006 2007 2008 TOTAL
(2004-2008)
TOTAL SPUG, Reveﬁue% 1",807.28 - 1,967.35 217115 2,386.33 2,647 .80 _ 10,979.71
Operating Subsidy | 2,240.81 2,527.56 2,552.33 2,720.87 2,915.05
Operating Expenditures 4,048.10 4,494.91 4,723.48 ‘ 5,107.20 5,562.65 23,936.34
: Fuel ; 1,480.33 379 81 . ; . 1,860.14
Lube | 70.46 14.67 . . 85.13
Trasferred Afeas (Fé:em_ub 27.88 10.14 10.14 10.14 10,14
Purchase Power (Ex{sting) ' 68?.12. 737.06 788.01 843.56 j 903.23 3,958.97
Purchasa Power (Ne\!pv [PP) 464.54 1,984.09 2,4BB.65 2,790.85 | 3,159.64
Personnel Services (iéxist;ng “427.14 427.14 42714 427 14 42714 2,135.68
MOOE t 840.63 870.21 898.17 924.13 951.14 4,484.28
New Areas 3142 65.03 104.64 104 61 104.61 410.29
Transferred Aseas t 18.59 6.76 6.76 5.76 §.76 45.63l
Capital Expe'nditu‘ref@s 2,866.91 ¢ 1,310.80 1,292.13 781.17 529.70 6,780.72
Generation Projects | 1,748.77 574.59 574.59 300.00 300.00 2,497.95 §
Existing Areas 1,174.18 - - - - 1,174.18
- —= New Areas ; 574.59 574.59 574.59 300.00 300.00 2,323.78
Transmisslon Lines & SS: 608.92 736.21 717.54 481.17 22870 2,773.54
Operations'{Spares, etc.)? 509.22 - - - - 509.22
Total Cash Expenditm;as 6,315.01 5,805.71 6,015.61 5,888.37 6,092.35 30,717.06
SPUG Energy Sales, r%&WH 470,087.73 | 511,471.51 ' 564,711.16 | 620,913.65 £88,606.56 | 2,855,790.60
Phil. Energy Sales, G'\}NH | 49,457.00 53,211.00 57,422.00 . 61,504.00 66,096.00 287,680.00 .
UC-ME (Exp-Rev}, il b 5,107.73 3,838.37 | 3,844.47 3,502.04 3,444.75 19,737.35
UG-WE, P/kWh i _0.1033 0.0721 0.0670 . 0.0569 0.0521 0.0688
i
Bfidge Finance 1 :
At (50% of UC-ME Reqmy) '2,553.85 1,819.18 1,922.23 1,751.02 1,722.28 9,868.68
Interest, B%lyr | 204.31 153.53 153.78 140.08 137,70 -  789.49 |
Additional UC-ME, P.kiWh 0.0041 0.0029 u.naﬁ? 0.0023 0.0021 0.0027
, N '
UC-ME wf Bridge Flna%nce
Amount, Mii P 5,312.04 3,991.90 3,998.25 3,642.12 3,582.54 20,526.85
ll-‘kah 0.1074 0.0750 0.0696 0.0592 0.0542 0.0714




=-UG Requirements
sate Sector Participation
slands in fast qudrier of 20

for.zu'biioé (PlkWh)

4

'slanids and 7 Isolated 'a_r?as‘ in Iast guarter of 2005
YEAR 2004 2005 2006 2007 2008
TAL SPUG, Reveriue 0.0365 0.0370 0.0378 0.0388 0.0401
erating Subsidy 0.0453| 0.0475 '0.0444 0.0442 0.0441
Jperating Expenditures 0.081_9 : 0.0845 | - 0.0823 0.0830 cah o]
Fuel ' 0.0290] 0.0071 £.0000] 0.0000 £.0000
Lube 0.0014 0.0003] 0.0000 0.0000 0.0000
 Trasterred Areas (FusliLubs) 00006 0.0002] ' 0.0002 0.0002 0.0002
Purchase Power ._ 0.0;13'9 0.013% 0.0137 0.0137 0.0137
Purchase Powér (New iPﬁ) 0.0094 0.0373 0.0433 0.0454 0.0478
Personnel Services : 0.0086 0.0080 0.0074 0.0089 0.0085] .
MOOE | _oi70| . 0.0164] 0.0156 - 0.0150 0.0144
New Areas | 0.0006| 0.0012 0.0018 0.0017 0.0016
Transferred Areas .0.0004 | O.~DDD1 ©.00G1 0.0001 ~ 0.0001
Capital Expenditures | 0.058 | Uf.dz's 0.023 0.013 0.1008
Generation PrUJ'e'cts. ' 0.0354 00108 0.0100 0.0049 0.004; :
Existing Areas - | 0.0237 0.0000 _ 0.0000 0.0000 © 0.0000
New Areas 0.0116 biodos 0.0100 0.0048 0.0045
Transmission Lines & §§ , . 0.0123 0;0138 0;0125 0.0078 0.0035
Operationé'(Spéreé._etc.) l “p.0103] 0.0000 - 0.0000 0.0005 0.0000
tal Cash E)'cpe'ndituré.s _ : 0.1398 0.1091 0.1048 0.0957 0.0922
PUG Engrdy Sales, MWH } 470,088 511,472 - 564,711 620,914 08,607
hil. Energy Sales, GWH l 49,4‘57'- 53i2’11’ 57,422 61,504 66,096
v:-ME (Exp-Rev), MiI_P . 5,&07.7‘_5 3,333.37 3,844.47 3,502.04 3,444.75
3-ME, PlkWH 0403 0.0721 0.0670 0.0569 0.0521
-idge Finance
Amt (50% of UC-ME Regmt) '2,553.86 1,919.48 | 1,922.23 1,751.02 1,722.38°
Interest, 8%/yr . .204.31 153.53 153.78 140.08 137.79
Additional UC-ME, P.KWh 0.0041 0.0029- 0.0027 0.0023 0.0021
C-ME w/ Bridgé Finance
Amount, w p ' 5'.,-312_.0'4 3,991.9__0 3,0598.25 3,642.12 3,582.54
Pl o074 0.0750 00696 0.0592 Y

T
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5o nds and 7 Isolated Areas for PSP |

PEAI DEMAND [(KW)

004 - 2008
13 Igiands for PHvate 2064 2005 2006 2007 2008
Sector Participation in 2004 o
; LUZON 72,640 79,459 85,597 93,305 101,832
1{CATANDUANES ‘ [ 7312 7,4mH 7,005 5,290
Z|MARINDUQUE - 6,369 5,830 7,143 7,608 8,322
3|mMiNDORG ’ 37,354
(Interconnection 20G8) ’
Decidental Mindoro - 5,123 6,491 6,942 7,379
Oriental Mindore 132,873 24514 35,943 27,673
4|PALAWAN : .
Puerto Princéea iroasl . - 20,892 24,171 27,797 32,201
San Vicente, © 248l 272 304 332 T
El Nido 236 763 293 328 365
S5|MASSATE . K e - 6,668 B.758 7084 6,505 . 7,188
§|TABLAS - 4,833 5,132 5,337 5,773 6,200
7\ROMBLON * . ) . 1,060 1,194 1,310 1,411 1,531
) VISAYAS 5,883 T 6,501 7.331]. . B386 9,745
gleaNvayaN . . - 2,508 2.E74 3,271 3,736 4,353
9151QUTIOR ) 2,080 2,234 2,471 2,519 3,744
1olcaMoTES : 1,204 1,393 1,590] - 1,532 2,117
! MINDANAO 13,819 15,021 16,361 17,580 19,104
11|BASILAN - B ©O6754; . 7496 8,359 9,300 10,458
12|5ULy o AR Fiv 5,258 5,488 BEEL
13|TAWI-TAWIL - - 02,085 1,266 2,434 BT
: TOTAL- . 1L 92,347] . - 100,081 108,585 119,171) 130,681,
53 Islands for Private 2004 2005 2008 2007 2008
Sector Paclizlpatiorn in 2005 )
 LuzZan 2,069 10,007] 10,997 12,129 13,438
1AGUTAYA : .63 71 7 83 90
2|ARACELT .- . B 189 i 225 262
3|BaLasac . 135 158 180] 205 234
4|BANTDN ‘ 184 193 100l 204 210
siBASCO 929 1117 LR - 1,150 §,703
B|BATAN 5 137 12 1Ay 156 153
7[BuUsuanGa " 920 1,008 1,112 1,222 1,349
BICAGAYANCILLD . re) -’ 167 g 137
QICALAYAN - 135 148, 170 147 224
1D[CONCEPCIDN - i 174 180 186 195 203
15| CORCUERA | . 303 308 310 315
12{CULICN - 300 343 az? 413 aG2
jecuyo - - . . 81l 902 [ 1,310 3,332
| 1a[iTBAYAT . . 146 175 213 255 304
is{iomanig | 67 75 52 92 10
16|LINAPACAN 66| . g4 93 108 137
{7ILUBANG 633 635 248 750 E47
iB[PATHANUNGAN : 162 199 20 57 306
1olpoLILID . : © BHg 975 1,086 1,222 1,445
20{RAPU-RARU s 246, 26 274 287 258
21iSABTANG . : uq) 145 172 203 240
23]15AN JOSE : 170 178 189 202 213
23(SEBUYAN : R X 1,054 1,151 3,251 1,362
24|niceo 895 934 o) -1,068 1,133
251 TINGLOY 3 m 415 940 4p4
. : I
VISAYAS 2,185 2,441 2,708] . 3,008 3,330l
26|GUINTARCAN - o BT 103 112 123 136
27|DODNG - N - 184 166 125l 192 214
29{GIGANTES - ) 117 128 142 154 173
2MCALUYA - - 143 157 171 188 02
3p|PlLar | o 3m 234 a7 411 5§
33| MARIPIPT . 24 252 285 324 386
32(LIMASAWA 138 157 77 200 225
3 ZUMABRRAGA 189 210 242 178 313
J4|TAGAPULAN 65 i 93 108 130
35|ALMAGRO 76, 50 108], 128 147
35iSTE: MiND 113 133 198 167 190)
37(5al ANTONID - - Y 236 253 277 290
3g|CARPUL : . 83§ 162 [T 173 179
JISAN VICENTE - : 701 74 78| 85 92
AD[BIRI . Y 161 182 T o198 22
MINDANAQ 3,551 3,984 4,434 © 4,975 5,619
a4|siast : . . Ba2 705 759 BIE B2
42|CAG, DE TAWI-TAWT - - 259 293 37 373 4z5]
43)BALIMBING R 247 %3 31 363 24t
44|MANOK MANCAQ ' - 114 132 153 173
45|WEST SIMUNDL ©o178 212 27 238 3z4
46 STBUTU R . 250 268 220 385 417
47|SITANGKAL : R & 1035 125 154 189
4B TANDUBAS - : 74| 9z 1104 130 153
40| DINAGAT -~ i o 1,D53 1,144 . Lia3 1,345 1,456
so{LORETD - ¢ : 227 255 283 314 392
5i|HIKDGP -7 R 18| 08 227 243 274
52 TALICUD : CooEm 155 185 719 250
s3[BALUT - - C L A3 132 153 177 169
o [3OTAL . - 14,813 16,441 18,159 20,113 3%,387!
7 Reanote Aieas for Private 2boa . 2008 2006 2007 R
Secta+ Participation in 2003 L
1JLUBUAGAN T 120 131 147 ioe
HIABUGAD ' ‘335 351 3900 421 468
pALANAN N ¥ . 204 135 268 an
4|CASIGURAN Y 1,067 1,274 1,479 1,697
SliCALAMANSIG ) - 1,300 To1,478 1,572 1,695 1,802
6fNINOY AQUING - - . . 2g4) . 307 330 356 286
7|ABAD SANTOS - : 285 318 355 398 453




Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Building, San Miguel Aven
Ortigas Center, Pasig City

- ,,,,_,;ur._)hY CU%
’ RECIIVED

'P'U

-..i-.u.-u

IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FORM THE
UNIVERSAL CHARGE THE SHARE FOR
MISSIONARY ELECTRIFICATION

' ERC CASE NO. 2003-424
NATIONAL POWER CORPORATION - ‘

SMALL POWER UTILITIES GROUP,
o Petitioner.
Koo e e et e X

MANIFESTATION

NATIONAL POWER CORPORATION—SMALL POWER UTILITIES

GROUP (NPC-SPUG), through the undersigned counsels, unto this
Honorable Commission, most respectfully avers that:
1. One of the options being considered by the petitioner to

reduce the Universal Charge-Missionary Electrification (UC-ME) subsidy

1s to Increase its (SPUG} basic rate in Luzon from the existing
~ P3.7064/kWh to P4.00/kWh.

2. It will be noted that the basic rate of NPC-SPUG in Luzon is
substantially lower than those in Visayas (i.e., P5.6404/kWhj and
Mindanao (P4.8024/kWh). The disparity in the rates may - further

narrowed down considering that they are all missionary areas.

3. The proposed increase of the basic rate in Luzon is still
reasonable for the electricity consumers within the petitioner’s areas
since the increase is limited to about 30 centavos only. In other waords,

even with the said increase, the rate in Luzon will still remain as the
cheapest, '

4. The attached data {Annexes “A” and “A-1) shows that the
increase in SPUG's basic rate in Luzon will reduce the UC-ME

requirements which will certainly benefit all the electricity consumers.

S. Another option being considered by petitioner NPC-SPUG to
reduce the UC-ME subsidy is to secure loans to cover the Capital

Expenditures (CAPEX) requirements of the existing areas.




6.  The loans that will be secured {at assumed 5 year repayment
period and 12% annual rate), will certainly reduce the annual funding

requirements from the UC-ME cousidering that it will be based on the

loan amortization. {Annexes “B” and “B-1}.

7. Petitioner’s preferred option however is Option 1 since the
impact under this option is more immediate and predictable compared to

the second option due to loan negotiation process and the uncertainty of
the interest rates.

PRAYER

WHEREFORE, it is most respectfully prayed of this Honorable
Commission to take note of this manifestation.

Other reliefs as may be deemed ju'st and equitable under the
premises are likewise prayed for,

7 January 2004, Quezon City, Metro Manila for Pasig City, Metro
Manila.

FOR ICITOR-GENERAL

.

F HOR P. RIDULME
.’ porate Attormey A

- IBP Life No. 01748
PTR No. 0362306/03.04.03/Cainta
Roll No. 01748

RONALD DYL s
orporate Attorney A
IBP No. 571042/01.02.03/Rizal
PTR No. 241089/01.02.03/Mandaluyong

‘ Roll No. 40065

=

GORDON ONTOJO
CorporafefAttorney A
1BP No. 563776/01.09.03/Quezon City
PTR No. 38310063/01.09.03/Quezon City
Roll No. 44910

Counsels for Petitioner NPC-SPUG
NPC Office Building Complex
Quezon Avenue corner BIR Road
East Triangle, Diliman, Quezon City
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ME-UC Requirements for 2003-2008 (|n Millions)

Luzon Rate - 4.00

YEAR 2004 2005 2006 2007 2008 TOTAL
) t {2004-2D008)

TOTAL SPUG,.Reven;fe . 1,915.45 2,084.84 2,301.02 2,529.42 2,806.19 11,636.92
Operating Subsidy 2,073.11 2,32316 2.613:21 2,897.47 3,245.09 13,153.24
Upérating EXpenditures 3,988.76 4.407.99 4,914.23 5,426.89 6,052.28 24,796.16
Fuel 1,866.22 2,188.40 2.556.67 2,068.07 3.482.00 13,059;35

Lube 89.77 105 05 12274 142.47 167.05 627.08
Eumhaéa Power . 687.12 737.06 788.01 B43.55 903.23 3,958.97
Personnel Services 427.14 42714 q27.14 427.14 427.14 2,135.68

MOOE 840,63 870.21 B9B.17 924,13 951.14 4,484.28

New Areas 31.42). -+ §503 104 .61 104.61 104 61 410.29
Transferred Areas 45.46 17.12 16.90 16.90 17.12 114.50

. Capital Expenditures 2,866.91 2,404.38 2,839.11 2,685.98 4,026.70 14,823.07
Ceneration Projects 1,748.77 1,217.35 1.650.47 1.714.B7 3,287.46 9,618.92
Existing Areas 1,174 .18 64276 107588 : 1,414 B7 2,987.46 7,295.15

New Areas 574.59 574590 57459 300.00 300.00 2,323.77
Transmission Ljnes & 58 608.92 736.21 71754 481.17 229.70 2,773.54
Cperations'{Spares, etc.) 508.22 450.81 471.10 480.94 500.54 2,430.62
Total Cash Expenditures 6,855.67 6,8.12.37 7,753.35 8,112.87 10,078.98 38,613.23
SPUG Energy Sales, MWH- 470;h37.73 511,525.12 564,764.77 620,967.26 688,660.17 2,856,005.05
1 Pail. Energy Sales, GWH 49,457.00 ]  53.211.00 57,422.00{ 61,504.00 66,096.00 287,690.90
UC-ME (Exp-Rev), Mil P 4,940.22 4,727.53 5,452.32 5,583.45 7,272.79 27,976.31
UC-ME, PIKWh | 0.0999 0.0888 0.0950 0.0908 0.1100 0.0972

Bridge Finance
it (50%, of UC-ME Reqmy) 2470110 2,363.77 2,726.16 2,791.73 3,636.40 13,988.16
liulerest, BW/yr | 197.61 189.10- 218.09 22I3.34 280.91 1,419.05
Adtditional UC-ME, P.kWh 0.0040 0.0036 0.0038 0.0036 0.0044 0,0039
i JUC-ME wi Bridge Finance

Amount, Mil P » 5,137.83 4,918..63 5,670.41 580679 7,563.70. 29,095.3.7
PrkWh | 0.1039 5.0924 . IO.DQEI? 0.0944(% 0.1144 0.1011
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ME-UC Requirements for 2004-2008 {P/kWh)
LuZoln Rate - 4.00

YEAR 2004 2005 2006 2007 | 2008
TOTAL SPUG, Revenue . 0.0387 0.0392 0.0401 0.0411 0.0425
Operating Suhﬁidy : 0.0419 0.0437 0.0455 0.0471 ' 0.0491
Operating Expenditures 0.0807 0.0828 0.0856  0.0882 0.0916
Fuel. 0.63‘!7 . 00414 0.04458] 0.0483 0.0527
Lube : 0.0018 0.6020 0.0021 0.0023 0.0025
Puichase Pawer L 00139 00139 0p137] 0.0137 0.0137
Personnel Services - (.0086 0 004D " 0.DD74 0.00€9 0.0065
MOGE ) ﬁ.D‘l?D _ ~ 0.0164 l 0.0156 7 (0.0150 . 00144
New Areas 7 - 0.0006f 0:0012 0.0018 ' . 0.0017 0.0016
Transtorred Areas oooos) . p.ooos 00003 0.0003 0.0003
Capital Expenditures 0.058 0.045 0.049 0.044 0.0861
(GGeneralion ‘F'roiects ‘ 0.0354) - | 0.0229 : 4.0287 0.0278 .0497
Exisfing Areas . 0.0237 0.0121 D.[‘hBT 0.0230 0.0452
New Areas 0.0116 ' 00108B] . 0.0100 0.0049 0.0045
Jdrnmsnmission Lines & SS‘ ' - 0.(112-3 ) QD138 Q0125 0.0078 0.0035
t')peraliurls'{Spar_L;.S, elc.) 0.0103 0 G085 0.0082 0.0080 0.0077
Total Cash Expenditures 0.1386 0.1280¢ . 0.1350 | 0.1319 0.1525
SPUG Energy Sales, MWH 470,088 511,525 564,765 620,967 688,660
| Phil. Energy Sales, GWH ) 49 457 ' 53,211 i 57,422 61,504 66,086
UC-ME (ES:p-Re,v), Mil P 4,940.22 472753 545232 5,563.45 7.272.79
Ug-ME, PkWh ‘ 0.0949 0.0888 £.0950 0.0905 0,100
5
Bridge Finance |
At {50% of UC-ME Reymt) 2,470.11 2,363.717 2,726.16 2,791.73 3,636.40°
mterest, B%lyr ° l 197.61% 189.10 ' 218.09 221.34 290.91
Adciilional UC-ME, P.kWh 0.0040 0.0036 0.0038 - 0.0038. {.0044
~JUC-ME wi/ Bridge Finance
Amnount, Mil P . 5137.83 ' 4.516 63 567041 5.806.79 7,561.70
PloWI ‘ : 0.1039 0.0923 : 0.0987 0.0844 0.1144




ME-UC Requirements for 2003-2008 (in Millions)
Loan @ 5 yr repay @ 12% Interest :

;40”8% \(B s

YEAR | 2004 2005 2006 . 2007 2008 TOTAL
‘ {2004-2008}
TOTAL SPUG, Revenue 1,807.29 1,93?.35 2,171.15 2,386.33 2,647.60 10,9’;’9.72
Operatiﬁg Subsidy 2,181.67 2,440.64 2,743.31 3,040.79 3,404.70 13,811.11
Operating Expenditures 3,988.96 4,407.99 4,914.45 5,427.12 6,052.30 24,790.83
_; Fuel 1',394.10' 219654 566.81 2,978.21 3.4é2.14 13,127.79
_ Lube 89.77 10505 12274 142,47 167.05 627.08
- éllftl18$& Power 687.12 737.05 788 01 843.56 903.23 - 3,958.97
Pecsonnsl Services 427.15 42715 427.15 427.15 427.15 2,135.73
" MOOE " 1082 870.31 £96.38 924.35 951.37 4,485.33
New Areas 3142 65.03 104 Bi 104.61 104.61 410.29
& Transferred Areas 18.59 6.76 6.76 5.76 6.76 45.63
Capital Expenditures 2,866.01 1,967.30 2,297.77 2,217.16 2,866.07 12,215.22
teneralion Projects 1,748.377 780.27 1,109.13 1.246.05 2,126.83 701108 F
Exisling Areas 1,.1?-1,18 - 20568 1- 53454 ‘ G4G.05 1,826.83 4 GRT.28
New Areas ,‘;‘-74.59 57-;1.59 574.59 300.C0 300.00 2,323.78
Transmission Lines & 55 '-508.9.2 736.21 717.54 481.17 229.70 2,773.54
(parations'[Spares, etc.) 509.22 450.81 471.10 489.94 | 509.54 2,430.62
Tows! Cash Expenditures 6,855.88 | 6,375.28 7,212.23 | 7,644.28 8,818.37 37,006.04
SPUG Energy Sales, MWH 470,034.42 | 511,471.51 564,711.16 { $20,913.65 688,606.56 2,855.736.9‘3.
Phil. Energy Sales, GWH 49,457.00 53,211.00 57,422.00 61,504.00 66,096.00 287,690.00 |
UC-ME {Exp-Rev}, Mii P - 5,048.59 4,407.94 5,041.08 5,257.95 6,270.77 26,026.32 |
UC-ME, P/kWh '0.‘1021 0.0828 0.0878 0.0855 O.USMQ 0.0905
1Bridge Finance
Al (50%, of UC-ME, Reqm) 2,524.29 2,203.97 2,520.54 2,628.98 3,135.38 13,013.16
' Interest, 8%/yr 201.94 176.32 201.64 210.32 250.83 1,041.05
Additional UC-ME, F'.kWh. 0.0041 ﬁ.coaﬁ 0.0035 0.0034 0.0038 - 0.0036
{uc-ME w! Bridge Finance
Amount, Mit P 5,250.53 4,554.26 - 5,242.72 5,468.27 - 6,521.60 27,067.38
PIRWh 0.1062 _ | 0.0862 0.0913 0.0889 - D.0987 0.0841




/" ME-UC Requirements for 2004-2008 {P/kWh}

/ Loan @ 5 yr repay @ 12% Interest

J YEAR 2004 2005 2006 2007 [ 2008
a
TOTAL SPUG, Revenue 1 0.0365 0.0370 0.0378 0.0288 0.0401
Operating Subsidy 0.0441 0.0459| 0.0478 0.0494 0.0515
.Operating Expenditures 0.0807 0.0828 | 0.0856 0.0882 0.0916
F.ue'l 0.0383 0.0413 D.0447 0.0484 0.0528
. Lube 0.0018 00020 0.0021 0.0023 10,0025
Purchase Power 0.0138 0.0139 D.0137 0.0137 0.p137
Personnel Services 0.0086 0.0080 0.0074 0.0068 0.0065
MOOE 0.0170 0.0154 0.0158 0.0150 D.0144
Mew Argas 0.0006 0.0012 0.0018 0.0017 0.0018]
Transierred Areas 0.0004 G.DO-GI‘ 0.0001 0.0001 0.0001%
Capital Expenditures 0.058 0.037 0.040 p.036 0.043
Guneralion Projects 0.0354 0.0147 0.0193 0.0203 0.0322
Exisling Areas 0.0237 0.0039 o 0be3| 0.0154 0.0276
New Areas 0.0116 0.0108 0.0100 0.0049 0.0045
'Traﬁémiséiop Lines & 83 - 00123 0.0138 40125 0.0078 0.6035
'_Uglerai_ions‘[s'parés. eic.} 0.0103 0.0085 0.0082 0.0080 9.0077
Total Cash Expenditures 0.1386 0.1198 0.1256 0.1243 0.1349
SPUG Enérgw) Sales, MWH 470,034 511,472 564,711 620,914 688,607
Phil. Energy Sales, GWH 49,457 53,211 57,422 61,504 66,096
UG-ME (Exp-Rev), Mil P - 5,048.59 4.407.94 5,041.08 5,257.95 6,270.77
UC-ME, PIkWh | 0.1021 0.0828 0.0878 0.0B55 0.0949
Bridge Finance
amt (50% af UC-ME Regm!) 2,524.29 2,203.97 2,520.54 . 2,628.98 3,435.3d
gnierest, B%/yr_ 20194} 176.32 201.64 210.32 250.83
Additional UC-ME, P kWh £6.0041 0.0033 0.0035 0.0034 0.n038
UC-ME w/ Bridge Finance .
Amgunt, Mil P 5,250.53 4,584.26 5,242,72 5,460.27 6,521.60
PlWh 0.1062 0.0662 0.0889 0.0987

0.0912
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Republic ol the Philippines
ENERGY REGULATORY COMMISSION .
Pacilic Ceuter Building, San Miguel Avem
Ortigass Cenler, Pasig City .4 e,

ot
" RECEIVED N\
: ", DATE:_§EP 1?1
IN THE MATTER OF THE TIME ¢ F/d

PETITION FOR  AVAILMENTS :
FROM THE UNIVERSAL CHARGE A
THE SHARE FOR MISSIONARY - ;#;Q'TTW""”
ELECTRIFICATION

ERC CASE NO. 2003-424

BY,: b I
&,

NATIONAL POWER CORPORATION-
SMALL POWER. UTILITIES GROUP
Applicant

URGENT MOTION FOR ISSUANCE
OF PROVISIONAL AUTHORITY FOR 2004 UC-ME

Applican. NATIONAL POWER CORPORATION-SMALL POWER
UTILITIES - GROUP  (NPC-SPUG). by undersigned counsel, most
respeetlully moves lor the Honorable Conmuission 1o issuce a provisional
atthorily for ils petition for the availiment from the Universal Charge the
share  Tor  Missionary  Electrilication  (UC-ME)  under  the  instant
applicalion {o ensure iuflow of funds {o the government's missionary
clecirification program and avert a possible breakdown of the supply of

eleetricily 1o end-users in the 74 NPC-SPUG areas.
I. Background

1. The instant applicaiion {ERC Casc No. 2003-424) was [iled
willt the Tlonorable Connnission on September 12, 2003.-and aniended
on November 21, 2003, The amended petition is based on the revised
Missionary Elcctrification Development Plan (MEDP) of the Department
ol Encrgy (DOE) thal considered a more conservalive low-demand growth
scenario and privaté sector. participation, awmong others. with the

objective of reducing {he UC-ME requirements.
1I. Rationale for Urgent Motion

2. This Urgenl Molion is being sought o immedialely address

the shortage of funds that constrains the applicant lrom fulfilling ils -



G136, olherwise kuown as the Electric Power Induslry Reform Act of
2001 (EPIRA} and as sel out in the MEDP, including the Government’s
conunitinent o electrily the remaining 3,860 un-energized barangays by
2008 as ambodied in the DOE leller of July 9, 2004, copy of which is
attachied herein as Annex “A” |

3. The scvere Hnancing  problemn faced by the applicant

primarily steis rom the lollowing:

The counlry's liscal crisis

s NPC's critical financial condition

*

NPC-5PUGs subsidized operation

Cerlain provisions of the EPIRA-Implementing Rules and
Regulitions {IRR) ou the fiting and approval of the UC-ME

thal are not responsive (o the requirements of the MEDP

Fiseal Crisis

i} The Governnent has declared the urgency (o address the
counlry’'s liscal and debl problems. o stave off a fuli-blown liscal crisis
thal may lead (o the collapse of the economy, the government has
declarcd, wmong others, (o limil govermmnent borrowings and the
issuance of government guarantecs. This implies that ihe National
Government’s (NG) advances and loans that have long sustained NPC-

SPUG’s operalions are no longer available.

NPC's Criticad Finaneial Condition

5. As W.idely known, the bulk of the Government's liabilities is
brought about by the losses ol NPC, which, in 2003 amounted to aboul
PLO3 Dbillion, excluding (hose of NPC-SPUG. With this situation,
applicant can no longer depend on NPC for funds needed (o keep up its

operations and coniinue providing supply (o end-users in the island

grids,
NPC-SPUG's Subsidized Operation

6. From 2001 lo 2003, NPC-SPUG's losses {rom ils operalions

averaged at P24 hillinn. exeludine eanilal rxnenditiires
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CT. Given insulficient revenues ang the delay in the receipt of
UC-MIL funds, NPC-SPUG managed to suslain its operations in 2003
only through Ihe borrowings and NG advances secured by NPC.
However, as mentioned above, such temporary remedial measures can
1o longer be continued beeause of the Government's budgetary and debt
problems. Meanwhile, NPC-SPUG was also constrained to defer major

capilal projects comprising inostly of generation capacity additions.

Unresponsive UC-ME Process

8. NPC-SPUG determines the UC-ME requirements based on
the projected operating and capital expenditures for a given calendar
year under the DOE’s MEDP, as mandated in Rule 13, Seclion 4 of the
ol EPIRA-IRIR.

9. On the other hand, pursuant to Rule 18, Seclion 4 of the
EPIRA-IRR, the UC-ME petition should be liled with the Honorable
Commission on or before March 15 of every year. It also provided that
the issuance of the corresponding orders by the ERC should be no later

than June 26 of the same year.

10, From the foregoing, onc may note the disparity between the
lntended period of utilization and the collection period of the UC. The
ntended period of ulilization which is Lhe basis of the petition of NPC-
SPUG is one (1) calendar year, ¢.g. from January to December, while the
collection peried is expected (o siarl ouly alter (he issuance of the ERC

order which should be no later than June 26 of the year.

11. ’i‘herel‘or.c, NPC-5PUG is to receive ihe monthly UC-ME
proceeds only starting (he second half of {he year and the full yearly
requirement only in the succeeding year. With Lhe delay in the receipt of
the UC-ME [unds, MEDP's operaling activities and capital projecls,
cspecially the latter, cannol [ollow Lhe approved original schedule. As a
result thercal, ope;‘ations are (rapped in a precarious condition and

projects will have o be postponed/deferred.
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12, The 2003 UC-ME is a case in point. Proceeds were recejved
by NPC-SPUG only starting  February 2004, While delays in the
adminis(rative processes cannot be completely climinated, ihe delay in
this instance lhas signilicantly  affected the implementation of the

Governnuenl's missionary clectrilication Progrann.

13. Compounding (he aforesaid problem is the inability of NPC-
SPUG Lo utilize available UC-ME funds that have been coliected, remitted
and deposited in (he Special Trust Fund {STF) being administered by the
Power Seclor Assels aud Liabilitics Management Corporation (PSALM).
Pursuant 1o the Honorable Conunissimfs Order ol July 29, 2004 in ERC
Case No. 2002-165, PSALM lLias disc ontinued the utilization of UC-ME by
the applicant effective August 2004 afler PSALM has disbursed ihe
approved UC-ME for 2003 in the amount of P1.34 billion. Therefore, the
UC-ME (hat is being continuously coliceted [rom electricity end-users

and remitted 1o PSALM, remains unutilized in the STF in the meantime.
II1. Implications/Consequences

14, Without th.(: UC-ME and any substitute funds such as NG
advances ail horrowings, it would be inpossible for applicant to sustain
its current operations. It will have (o curtail its services in all existing
areas to minimize losses since its revenues could 110[ even cover cosis of

fuel. The continued rise in fuel prices may leave applicant with no oplion

but to hall its operations.

15, Furthermore, NPC-SPUG will have {o put on hold/defer

capilal projects under tie MEDP such as the {ollowing:

L Electrilication of 116 unserved barangays
2. Generation capacily addition in existing arcas

3. Trausmission projects

1. The dclay i the MEDP  projects will hamper (he
government’s program of 100% eleciriflication by 2008 and will lead to
the further delerioration of services in exisling areas since applicant
would be unable (0 conduct the needed maintenance of its facilities due
(o fack of funds. Economic development in the arcas will also be stalled

as applicant’s serviees will fail {o keep pace wilh the growlh in demand.



IV.  Recommended Actions
Provisional Approval of the 2004 UC-ME

V7. The first and mosl Practical step in addressing the current
shortage ol funds lor missionary clectrification is (he issuance by the
Honorable Commission of provisional approval [or 2004 UC-ME andd a

provisional authority for PSALM (o disburse ongoing UC-ME collections
e 2004,

18, Aside - rony providing legal basis for PSALM's UC-ME
tlishurseinent {o applicant, the provisional approval and authority will
also confirm the autliority for the continued colleclion by (he proper
entities from end-users of UC-ME atl a rale of PO.0373/kWh, and

remillance of such (‘.(Jll(‘,(_‘.[i’UIISI[U PSALM.

19. I will be less costly for NPC-SPUG (0 make use of available
UC-ME  [unds maintained al  PSALM's  STF  (han secure
lvans /borrowings for financing the MEDD aclivities/projects, especially
in the tight of the Governnient’s widening budgetary deficit and swelling
debi.

20.  'The Honorable Comission  can readily verily (hat {he
POO373/kWh will 1ot cxceed applicant’s 2004 requirements [or {he

[ollowing reasons:

o Based on NPC-SPUG's petition and related submissions, (he
UC-ME requirements for 2004 is PO.1062/kWh without
privale sector participation and PO.OB33/kWh with privaie

sector participation.

o The prevailing rate of P0.0373/kWh is based only on hall-
year capital expenditure requirement and is  therefore
signilicantly less than (he rale required if [ull year

requirernent is considercd,



v As the records of the aclual resulls of operations of NPC-
SPUG for 2003 altached herein as Annex "B"_ would attest,
the prevailing UC-ME raic is barely cnough lor operaling

subsidy requircinents.

210 In case that 2004 UC-ME (urns out to be higher than
PO.O273/kWh, any amount disbursed will be oflset against the UC-ME

that will be approved by the Conunission [or 2004.

22 Corollary 1o the request for the issuance of pro.visional
authority for the 2004 UC-ME rate application and for PSALM iq
disburse the 2004 UC-ME collections, the Honorable Conunission is
likewise requested (o sel for public hearing the instant application,
particularly for (he 2004 UC-ME, (o cnable applicani to present ils

documentary and (estinonial evidenee in support of its application.

Privale Sector | ‘articipation

23.  In order to address the funding requirements of missionary
electrilication. applicant has also been mandated (o implement and act
in accordance with DOE Circular 2004~01-001 Prescribing the Rules and
Procedures for Private Sector Pariicipation (PSP} in Existing NPC- SPUG
Areas (the “PSP Program’) which ook ellect on 12 February 2004,

24 The PSP Program, pursuant to Rule 13, Section 1 (4} of the
EPIRA-IRR, aims (o encourage the inflow of private capital in missionary

arcas and ultimately minimize the impact of the UC-ME on all electricity
cnd-users,

25.  In he implementation of the PSP Program, the [iling of the
Regulalory Framework f(or the PSP Program and the filing of the UC-ME
requirements of PSP areas will be done by applicant at the proper time

for evaluation and approval by (he Honorable Commission.

26.  Prior (o the said lilinngs, NPC-SPUG will take (he appropriate
action In relation lo this instant application [or the UC-ME requirements
lor 2005 onwurds, as may be required by the PSP Program and any
revision ol the MEDP for 2005-2008 as a result of private sector

participation.




Other Measures

27.  Complemenlary with the afuresaid measures, applicant
undertakes Lo enhanee ils revenues and cut operating costs through rate

adjustinents. cfliciency improvements and organizational streamlining.

. PRAYER

WHEREFORE, PREMISES CONSIDERED, it is most respectfully

prayed ol this Honorable Commission to:

1. Inunediately issue, upon [ullillment of such due process
requirements as the Commission may require, a provisional authority in
favor of petitioner's application for 2004 UC-ME and the corresponding
authority for PSALM to disburse (he 2004 UC-ME collections that have

been collected and remitted to the Special Trust Fund; and

2. As necessary for the issuance of final approval, set the dates for

public hearing of petitioner's application for the 2004 UC-ME.

Other reliels just and equitable under the premises are likewise
prayed for.

Quezon Cily for Pasig City, 17 September 2004.
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FORTTHE SOLICITOR GENIZRAL

RAINIER B. BUTALID
VP-General Counsel
Special Attorney-OSG
IBP No. 607115/01-13-04/Masbate
PTR No. 50044162/01-8-04/Q.C.
Roll No. 31612

COMIE P. DOROMAL
Special Attorrjey-0OSG
Lifetime IBP No. 594567/Q.C.
PTR No. 50643246/01.14.04/0Q.C.
Roll No 24988

OAR P. RIDULME

Spcc1a1 Attorney-OSG
Lilclime [BP No. 01748/ [locos Sur
PTR No. 50393992/01-14-04 /Quezon City
Roll No. 37784

RONALD DYE?
Speefal Attorney-0O8S
Lifetime IBP No. 04995/ Rizal
PTR No. 293829/01-05-04 /Mandaiuvong
Roll No. 40065

GORDO ONTOQJO
Special Aorney-03G
IBP No. 606863/01-16-04 Q.C.
PTR No. 50774152/01-15-04/Q.C.
Roll No. 44910

Counsels for NPC-SPUG
NPC Office Building Complex
Quezon Avenue corner BIR Road
Fast Triangle, Diliman, Quezon City




NOTICE OF HEARING

Hon. Fructuoso C. Lagunzad
Executive Director

Energy Regulatory Commission
Pacific Center Bldg., San Miguel Ave
Ortigas Center, Pasig City

Greetings:

Pleasc be informed that the undersigned counsel wiil submit the
foregoing Motion for the consideration of the Honorable Commission on

September 22, 2004 at 2:00 o'clock in the afterncon without further oral
argument.

ATTY. G. NTOJO

EXPLANATION
Filing and service of the foregoing Motion were done by registered

mail instead of personal service 'as mandated by the 1997 Rules of Civil
Procedure due to distance, lime and manpower constraints.

ATTY. G. 6,/MONTOJO
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Kepublic ag Philippines

DEPARTMENT OF ENERGY

A‘wh‘:x "A‘I

VAP T1& - Do 1
© . 09 July 2004

Hon. Redolfo B. Albano Jr,
Chairman

Energy Regulatory Commission
Pacific Center Buildirg,,

San Migue! Avenue, Pasig Cily

Dear Chairman Albano,

Foilowing the Cabinel Meeting held yesterday, we are pleased 1o inform you of the Presidential
directives 1o the Department of Energy in relation to (2} the establishment of the Wholesale Electricity
Spot Markel (WESM) pursuant lo Seclion 30 of the EPIRA and (b} the Barangay Energization Project, *
as parl of her 10-point action plan for the next six years.

WESM
Under her fresh mandate, the President of the Phiilippines has given paramount importance to the

establishment of the WESM as one of lhe cormerstones in the restructuring of the power industry. As
such, she has set he following milestone dales relaling to WESM:

Conslitution of the Aulonormous Group Market July 15, 2004
Qperalor
Commencement of the WESM Markel Trigls June 30, 2005

Commencement of the commercial cperalions of December 31, 2005
WESM In Luzon

Barangay Electrification‘-Projecl

This Administration has commitied to electrify the rernaining 3,680 unenergized barangays by 2008.
Piease see the allachment detaiiing the program schedule to achieve lotal barangay eiectrification,

To ensure that this commitment is delivered, the ERC piays a crucial role in determining and ruling on
the following items within the first 100 tays of the President's new term:

ERC resoiulion, within 45 days from receipt, of NPC-SPUG rates * Filing in July 2004
adjuslmentl filing based on GRAM and ICERA

ERC resululion of NPC-SPUG petilicn for new rales approximating true  Filing in Augusl
cust of generation for each of the 14 areas open {or Private Seclor 2004
Participation and 3 rales for Luzon, Vizayas and Mindanao

ERC to issue lhe Missionary Area Regulalory Guidelines for the Setling  Submission of

of Electric Rates and Subsidies for Missionary Eleclrification Areas drafl in July 2004
Previously Supplied by SPUG and Unviable Areas Waived by '
Distribution Vlilities '

We {rust that the Energy Family will commit the required manpewer and resources lo ensure
compliance with the President's directives in accordance with the above schedules.
Yours truly,
l/ N -
W 5

Vincent S. Perez, Jr. V\'Z/
Secrelary of Energy

Energy Center, Merritt Rd., Fon Bonifacio, Taguio, Metro Manila. Philippines
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ER PROGRAM SCHEDULE

SCENARIO 3 (2004 - 2008)

BARANGAY ENERGIZATION PER AGENCY/OFFICE

Agency/Qlfice ZUU"DHC)“"" 2005 2006 . 2007 2008 TOTAL
NEA/ECs 250 200 200 | 200 200 1,050
NPC-SPUG - 116 116 116 116 116 580
DOE 180 80 - 80 80 80 500
PNOC-EDC 36 100 100 100 100 486
[PPs/QTPs 439 403 - - - 892

TOTAL 1,121 899 496 496 496 3,508
Energization Level 93.5% 95.6% 96.8% 98.0% ¥9.2%

Remaining Unenergized B‘afangéys {As of May 31, 2\00'4) 3,860

Balance (7o be offered (o other QTPs; NPC-SPUG as last resort) 352

ASSUMPTIONS

1. DBEM release of 2004 subsidy (PhP350 Mn for NEA and PhP89 NMn for DOE)

2. Annual subsidy from the national government for 2005-2008
(PhP260 NMn for NEA and PhP65 Nin for DOE)

&

sales

4. Adoplion by ERC of a Regulatory Framework for Missicnaxy Electrifi

(QTP-served and SPUG areas {aken-over by privale providers)

&

Implementalion and Promolion of Sect
areas by DUs

45 appened

s

Increase in Universal Charge-Missicnary Eleclrificalion in 2005-2008
by PhP0.005/kWh (PhP1,061 Min Tor

calion

816 Barangays), using 2005 projected electricity

jon 59 of EPIRA: Provision by QTP of waived

47

Ciborce
c?g; P,

7
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' Summary

UC-ME Requirements vs. Available UC-ME for 2003
Requirements Based on CY 2003 Results of Operations *

In Million Pesos

Annex B

' OPEX Siibsitly Réquirements vs. Available UC-ME~ 1

Energy Sales, GWH
Revenues, MilP

Less: Expenses
[uel
Purchased Power
Depreciation
O&M (PS & MOOE)
Net Generation Margin/Operating Income (Loss)
Less: Other Expenses
inierest
Others
Nel Income (Loss)

Funding Requirements of Operaticns
(Excluding Depreciation)

Less: Available UC-ME for OPEX

Additional Funding Required

425.27

1,610.00

3,162.30
1,427.76
353.01
418.41
963.11
(1,552.30)

1,411.17
786.96
624.21

(2,963.47)

2,545.06

743.56

2. 01,801,50:

A

CAPEX Subsidy Requirements vs. Available UC-ME: ~ = = = i o0

Actual CAPEX
Less: Available UC

Additional Fundihg Required

245.90
599.76

(i Fotai Slibsidy Récuirements (OPEX & CAPEX) vs! Available UCME-

OPEX and CAPEX Subsidy Requirements
Less: Available UC-ME

Additional Funding Required

144784

2,790.96
1,343.32

* excluding separation benefits
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FROM TIE
UNIVERSAL CHARGE THLE SHARE
FOR MISSIONARY
ELECTRIFICATION

: ERC CASE NO. 2003-424
NATIONAL POWER CORPORATION
- SMALL TPOWER UTILITIES

GROuUP, _
: Petitioner.
b, ST X :
DOCIKXETRZD
Date: ...00T. 25 2004
By: v b
ORDER

On September 12, 2003, petitioner National Power Corporation — Small
Power Utilities Group (NPC-SPUG) filed a petition for the approval of its

availments from the Universal Charge (UC) the share for missionary
electrification. -

Subsequenily, November 21, 2003, NPC-SPUG filed an “"Amended
Petition” as a result of recent developments in the missionary areas such as
the need for additional capacity additions in existing SPUG areas and the
inclusion of existing "generating facilities and associated power delivery systems
of other parties, aside from SPUG, under missionary electrification.

On January 8, 2004, NPC-SPUG filed a "Manifestation” informing the
Commission that it is considering the option of increasing its SPUG basic rate
for Luzon {o reduce the Universal Charge-Missionary Electrification (UC-ME)
subsidy. However, to date NPC-SPUG has yet te file said petition.

On September 17, 2004, NPC-SPUG filed an “Urgent Motion for Issuance
of Provisional Authority for 2004 UC-ME" seeking a provisional authority in
favor of its 2004 UC-ME and the comresponding authority for Power Sector

Assets and Liabilities Management Corporation (PSALM) to dishurse the 2004
UC-ME collections.

IPT Order NPC carry-Over Budget

ENERGY Rigin a -

[ —

b



EIRC Case No. 20003-424
Order/18-Qct-04
Pape 2

Relative thereto, the Commission notes that the missionary electrification
function performed by NPC-SPUG is funded from the revenues from sales in
missionary areas and from the universal charge. Such being the case, the
Commission recognizes the need to allow the release of funds from the UC-ME
component to NPC-SPUG to partially fund its operation for the year 2004,
However, the Cemmission..believes that-in determining the reasonable subsidy
for missionary electrification, ~there “is @ need to examine NPC-SPUG's

~revenues in the missionary areas,, Thus, NPC-SPUG must propose realistic
generation rates in these aregﬂAccordingly, the Commission is inclined to .

grant the motion for provisional authority with madification.

WHEREFORE, the foregoing premises considered, the Commission
hereby provisionally approves the release of P1.34 Billion from the UG-ME to

NPC-SPUG for its missionary electrification function for the year 2004, withaut l

prejudice to the final resolution of the case.

Relative thereto, NPC-SPUG is hereby directed to comply with the
following conditions:

a) File within fifteen (15) days from receipt hereof its application
for approval of its revised SPUG Rates;
\\3) Submit within the same period a detailed report_to_account
for the P1.34 Billion UG-ME given in 2003; and
) Submit a semi-annual report pertaining to the expenditures
funded under the 2™ year availment of the UG-ME.

On the other hand, the PSALM is hereby authorized to release the
amount of P1.34 Billion to NPC-SPUG to fund its operation for the year 2004
and to submit to the Commission within fifteen (15) days from receipt hereof a
report on the UC-ME trust fund, indicating therein the total collection for the UC-
ME, latest balance of the UC-ME Special Trust Fund (STF), amounts of
disbursements from said STF and the dates when such disbursements were
made.

lh the meantime, finding the said petition sufficient in form and substance
with the required fees having been paid, the same is hereby set for hearing on
November 22, 2004 at two o'clock (2:00 P.M.) in the afternoon at the £ERC

Hearing Room, 15th Floor, Pacific Center Building, San Miguel Avenue, Ortigas
Center, Pasig City.

jpt Order NPC carry-Over Rudgel ‘:ERT!FIE COpPY: J ! VJ‘/
. : 1/ 8 -
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ERC Case No. 2003-424
Order/18-0Oct-04
Page 3

NPC-SPUG is hereby directed to publish, at its own expense, the attached
Notice of Public Hearing twice (2x) for two (2) successive weeks in two (2)
newspapers of nationwide circulation in the country, the last date of publication to
be made not later than two (2) weeks before the scheduled date of initial hearing.

Let copies of this Order and the attached Notice of Public Hearing be

furnished the Office of the Solicitor General (0SG), the Commission on Audit

(COA), the Committees on Energy of both Houses of Congress, the PSALM and
the Department of Energy (DOE) who are hereby requested to have their
respective duly authorized representatives present at the aforesaid initial hearing.

The evidence on the publication of the Notice of Public Hearing

consisting of the affidavits of the Editors or Business Managers of the

newspapers wherein the said Notice of Public Hearing would be published,
together with the complete copies of the issues of the said newspapers,

should be submitted to the Commission by NPC-SPUG on the date of the
initial hearing.

'S0 ORDERED.

Pasig City, October 18, 2004.

(On Official Travel)
RODOLOB ALBANO, JR.

ER B. BUTALID 25Us N. ALGORDO
nmmissioner Commissioner

X
RA&sE A, TaAN EJANDRO Z.BAR
Commissioner ' Commissioner

‘ o "T“RTIHE &H E/
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ERC Case No. 2003-424
Order/18-Oct-04
Page 4

Copy lMirnished:

1. NPC SPUG
NPC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

1o Atty. Ranier B Butalid
Atty. Comic I'. Doramal
Atty, Melcher P, Ridulme
Atty, Gordon Sy Monrtojo
Counsels for NPC-SPUG
NPC-Office Bldg. Complex,
Quezoh Avenue cor. BIR Raad, Quezan City

3. . Tower Sector Asscts And Linbilities Management Corporation (FSALM)

2" Flogr, SGV IT Building
Avyala Avenue, Makati

q{ Jipt Order NPC carry-Cver Budget
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FROM THE
UNIVERSAL CIIARGE THE SHARE
FOR : MISSIONARY -
ELECTRIFICATION
ERC CASE NO. 2003-424
NATIONAL POWER CORPORATION
~ SMALL POWER UTILITIES
GROUP,

Petitioner,

SO AR

NOTICE OF PUBLIC HEARING

TO ALL INTERESTED PARTIES:

QU{_,__T_ Notice is hereby given of the filing of a "Petition” on September 12,
QOG{L} by petiioner Nationa! Power Corporation — Small Power Utilities Group
(NPC-SPUG) seeking approval of its availments from the Universal Charge
(UC) the share for missionary electrification.

The Commission has set the petition for heanng on November 22,
2004 at two o'clock (2:00 P.M.) in the afternaon at the ERC Hearing Room, 15"
Floor, Pacific Center Building, San M|gUeI Avenue, Pasig City.

All interested parties who may wish to comment on or oppose the
said petition should file their comments and/or oppositions on or before the
date of hearing. Such parties who may wish to have the details of the
petition and who shall have manifested to the Commission their desire
and intention to parlicipate actively in the proceedings, may request
that before the date of hearing, they be furnished with copies of the
petition by the petitioner, which is hereby directed to fumish the parties
making such request with copies of the petition and its attachments.
Likewise, any such interested party may examine the petition and other
pertinent records filed with the Commission during the usual office hours.

ENERGY ™.

i



ERC Case No. 2003-424
Ll NPH/18-Oct-04
Page 2 of 2

WITNESS, the Honorable RODOLFOQ B. ALBANO, JR., Chairman and
the Honorables OLIVER B. BUTALID, JESUS N. ALCORDO, RAUF A. TAN,
and ALEJANDRO Z. BARIN, Commissioners, Energy Regulatory Commission,
this 13™ day of October, 2004 at Pasig City.

SOIC. LAGUNZAD, JR.
xecutive Director i

i
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
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IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FORM THE

UNIVERSAL CHARGE THE SHARE FOR o Mm@&/
MISSIONARY ELECTRIFICATION AR e

ERC CASE NO. 2003-424
NATIONAL POWER CORPORATION -

SMALL POWER UTILITIES GROUP,
Petitiqner.

MANIFESTATION

NATIONAL POWER CORPORATION-SMALL, POWER UTILITIES
GROUP (NPC-3PUG), through the undersigned counsels, unto this

Honorable Commission, most respectfully avers that:

1. One of the options being considered by the petitioner to

reduce the Universal Charge-Missionary Electrification (UC-ME) subsidy

is to increase its (SPUG) basic rate in Luzon from the existing
P3.7064/kWh to P4.00/kWh.

2. It will be noted that the basic rate of NPC-SPUG in Luzon is
substantially lower than those in Visayas (i.e., P5.6404/kWh) and
Mindanao (P4.8024/kWh). The disparity in the rates may further

narrowed down considering that they are all missionary areas.

3. The proposed increase of the basic rate in Luzon is still
reasonable for the electricity consumers within the petitioner’s areas
sinice the increase is limited to about 30 centavos only. In other words,

even with the said increase, the rate in Luzon will still remain as the
cheapest.

4. The attached data (Annexes “A” and “A-1) shows that the
increase in SPUG’s basic rate in Luzon will reduce the UC-ME
requirements which will certainly benefit all the electricity consumers.

3. Another option being considered by petitioner NPC-SPUG to
reduce the UC-ME subsidy is to secure Ioans to cover the Capital

Expenditures (CAPEX) requirements of the existing areas. |



&

6. The loans that will be secured {at assumed 5 year repayment

period and 12% annual rate), wiil certainly reduce the annual funding
requirements from the UC-ME considering that it will be based on the

loan amortization. {Annexes “B” and “B-1).

7. Petitioner’'s preferred option however is Option 1 since the
impact under this option is more immediate and predictable compared to

the second option due to loan negotiation process and the uncertainty of
the interest rates,

PRAYER

WHEREFORE, it is most respectfully prayed of this Honorable
Commission to take note of this manifestation.

Other reliefs as may be deemed just and equitable under the

premises are likewise prayed for.

7 January 2004, Quezon City, Metro Manila for Pasig City, Metro
Manila.

FOR ICITOR-GENERAL

/L

HOR P. RIDULME
r,, porate Attorney A
1BP Life No. 01748
PTR No. 0362306/03.04.03/Cainta
Roll No. 01748

M

RONALD LAN PCION

orporate Attorney A
IBP No. 571042/01.02.03/Rizal
PTR No. 241089/01.02.03/Mandaluyong

Roll No. 40065

GORDON NTOJO
CorporatefAttorney A
IBP No. 563776/01.09.03/Quezon City
PTR No. 38310063/01.09.03/Quezon City
Roll No. 44910 ~

Counsels for Petitioner NPC-SPUG
NPC Office Building Complex
Quezon Avenue corner BIR Road
East Triangle, Diliman, Quezon City



ME-UC Requirements for 2003-2008 (in Millions)

Litzon Rate - 4.00

o AAW@( :;4//

YEAR 2004 2005 2006 2007 2008 TOTAL
: {2004-2008)
TOTAL SPUG,.RBVEH-l‘IEA 1,215.45 2,084.84 2,301.02 2,529.42 2,806.18 11,636.92
Operating Subsidy 2,073.31 2,323.18 2,813:21 2,897.47 3,24.6.09 13,153.24
Operating Expenditures 3,988.76 4,407.98 4914.23 5,426.89 6,052.28 24,790.186 |
Fuel 1,866.22 2,185.40 2 586,67 2,968.07 3,482.00 . 13,059.35
Lvibe 89.77 10505 12274 14247 167.05 627.08
urchase Power 687.12 737.06 78801 B43.56 003.23 3,9.58.97
Personnel Services 42714 42714 427.14 427.14 427 14 2,135.68
. MOOE 840.63 870.21 89817 924.13 451.14 4,484 .28
New Areas 31.42 63503 104.61 104.61 104.61 410.29
Transferred Areas 46.46 17.12 16.90 156.00 17.12 114,50
Capital Expenditures 2,866.91 2,404.38' 2,839.11 2,685.98 4,026.70 14,823.07
Seneration Projecis 1,748.77 1,217.35 1.650.47 1,714.87 3,287.46 9,618.92
Exisling Areas 1,174.18 642.76 1,075.88 ©1,414.87 2,987.46 7,295.45
New Areas 974,59 57459 574.59 300.00 300.00 2,323.77
Transmission Ljpes & 85 608.92 136.21 © T717.54 48117 220.70 2,773.54
Operations'{Spares, elc.) 509.22 450.81 47110 489.94 509.54 2,430.62
Total Cash Expenditures 6,855.67 6,8712.37 7,753.3.5 8,112.8?’ 10,078.98 39,613.23
SPUG Energy Sales, MWH- 470,087.73 | 511,525.12 56476477 | 620,967.26 688,660.17 2,856,005.05
| Phil. Energy Sales, GWH 49 457,00 53,211.00 57.422.00 61,504.00 66,096.00 287,690.90
{UC-ME {(Exp-Rev), Mil P 494022 - 4,727.53 5,452.32 5,583:45 7,272.79 - 27,976.31
UC-ME, P/KWh 0.0999 0.0833 0.0950 0.0508 0.1100], 0.0972
Bridge Finance
At {50% of UC-ME Reqmt) 2,470.11 2,363.97 2,726.16 2,'1.’91‘73 3,636.40 13,988.16
inlerest, 8%/yr 197.61 189.10 218.09 223.34 - 29091 1,119.05
Addlilional UC-ME, P kW 0.0040 0.0036 0.0038§ 0.0036 0.0044 0.0039
UC-ME w/ Bridge Finance
____ﬁ\n‘u'mm. Mil P 5,137.83 4.916-.53 5,670.41 . 5,806.74. 7,563.70 29,095.37
PhWh 0.1039 0.0924 0.0987 0.0944f5 ~ 0.1144 0.1011




AE—UC Requirements for 2004-2008 (P/kWh})

Lizon Rate - 4.00

" YEAR 2004 2005 2006 2007 [ 2008
TOTAL SPUG, Revenue 0.0387 .0.0392 0.0401 0.0411 0.0425
Operating Sul);sidy 0.0419 0.0437 0.0455 0.0471 0.0491
__ Operating Expenditures 0.0807 0.0828 0.0856 0.0882 0.0916
__ Fuel 0.0377 0041 0.0445 0.0483 00527
Lube 0.0015 0.6020 D.0021 0.0023 0.0025
Purchasa Power 00133 . 00139 0.0137 0.0137 0.0137
Personnel Services 0.0085 0 002D 00074 0.0069 0 DOB5
_ MGOE ﬁ.Dﬂ‘O 00184 0.0156 £.0150 0.0144¢
Mew Areas 0.0006 0.0012 0.0018 - 0.0Q17 0.0016
Tfansferréd Areas 0.6009 0.00073 £.0003 0.0003 D.t}DDﬁ
Capital Expenditures 0.058 0.045 0.049 0.044 0.061
Generation Projects 0.4354 0.0229 0.0287 £.0279 0.0497
Exisling Arzas 0.0237 00121 0 d187 0.0230 0.0452
Mew Areas 0.0118 00108 00100 0.0049 0.0045
Transmission Lines & 53 0.0123} 00138 00125 © 0.0078 (1.0035
B peralions’(Spares, elc.) 0.0103 0 0OB3 D.C082 0.0080 0.0077
Total Cash Expenditures 01186 0.1280 04350 0.1219 0.1525
SPUG Energy Sales, MWH 4?0,688 511,525 564,785 620,967 688,660
Phil. Energy Sales, GWH 49,457 53,211 57,422 61,504 66,096
LIC-ME {Exp-Rev}, Mil P 4,940.22 4,727.53 5,452.32 5,581.45 7.272.79
UC-ME, P/kWh 0.0999 0.0888 0.0850 0.0908 0.1100
E;riflge Finance
At (0% ol UE-ME Regmt) 2,470.91 238377 2.726.16 2,791.73 3,636.40
interast, 8%/yr 197.61 189.10 21B.0% 223,34 290.91
Adgitionat UC-ME, P kWh '. 0.0040 0.0036 0.0038 0.0036 0,00;14
UG-ME w/ Bridge Finance
Anmount, Mil P 5137.81 4,916.63 5670.41 5,806,7% 7,563.70
__PIRWh 0.1039 0 0924 0.0987 0.0944 0.1144




ME-UC Requirements for 2003-2008 (in Millions)
Loan @ 5 yr repay @ 12% Interest ’

,JUIUBX \lB 7

"YEAR - 2004 2005 2006 . 2007 2008 TOTAL
i (2004-2008)
TOTAL SPUG, Revenue 1,807.29 1,967.35 2247115 2,386.33 2,647.60 10,979.72
Operating Subsidy 2,181.67 | 2,440.64 2,743.31 3,040.79 3,404.70 13,811.11
Operating Expenditures 3,988.96 | 4,407.99 491445 | 542712 6,052.30 24,790.83
L 1,894.10 2185 54 2566.81 2.978.21 3,452.14 13,127.79
Libe 8977 105.05 12274 142.47 167.05 627.08
. Purchase Power 687.12 737.05 788.01 843.56 a03.23 3,958.87
F‘Ers.onnel Services 427.15 42715 42715 42715 42715 2,135.73 [
MOOE 840.82 87041 808 .38 02435 951.37 4,485.33
Mew Areas 31.42 8503 104 61 104.61 104 61 410.29
Transferred Areas 18.59 676 6.76 676 876 4563
Capital Expenditures 2,866.91 1,967.30 229777 2,217.16 2,866.07 12,215.22
Ceneration Projects 1.748.77 780 27 1.109.13 1,246.05 2,126.83 7,011.08
Existing Areas 1,174.18 205.68 53454 | ' .046.05 1,826.83 4,687.28
Naw .Areas 574.59 574.59 574.59 300.00 300.00 2,323.78
Teansmission Lines & SS -608.92 736.21 717.54 481.17 220.70 2,773.54
(iperations'(Spares, elc.) 500.22 : 45018i 471.10 489.94 509.54 2,430.62
Tow! Cash Expenditures 6,855.88 6,375.28 7,212.23 7.644.28 8,918.37 37.006.04
SPUG Energy Sales, MWH 470,034.12 |  511,474.51 564711.16 | 620,913.65 688,606.56 | 2,855,736.99
Phil. Energy Sales, GWH 49,457.00 53,211.60° 57.422.00 61,504.00 £6,096.00 287,690.00
UC-ME {Exp-Rev), Mil P 5,048.59 4,407.94 5.041.08 5,257.95 6,270.77 26,026.32
UC-ME, P/IKWh 0.1021 0.0828 0.0878| 0.0855 0.0949| 0.0905
Bridge Finance
At (50% of UG-ME Renamt) 2,524.29 2,203.97 2,520.54 2,628.98 3,135.38 13,013.16
Interest, B%iyr 201.94 11632 201.64 210.32 250.83 1.041.05
Adilitional UC-ME, P.kWh 0.0041 0.0033 0.0D35 0.0034 0.0038 0.0038
uc-ME wi Briﬂge Finance
Amount, Mil P 5,250.53 4,584.26 - 5,242.72 5,468.27 6,521.60 27,067.38
Pk 0.1062 1.0862 0.0913 0.0889 - 0.0987 0.0941




ME-UC Requirements for 2004-2008 (P/kWh)
Loan @ 5 yr repay @ 12% Interest

YEAR 2004 2005 2006 2007 2008
TOTAL SPUG, Revenue 0.0365 0.0370 0.0378 0.0388 0.0401
Operating Suhsidy 0.0441 0.0459 0.0478 0.0494 0.0515
Operating Expenditures 0.0807 0.0828 © 0.0856 0.08a2 0.0916
Fuel | 0.0:_183 00413 0.0447 (.0484 00528
- lube 0.0018 | 00020 0.0021 £0.0023 4.0025
Purchase Power 0.0139 0.0139 0.0137 0.0137 0.0137
“ersonnel Services 0.0086 0.0080 D.0074 D.0068 (.0065
MOOE 0.0178 00164 0.0156 0.0150 0.0144
Mew Areas 0.0003 0.0012 0.0018 0.0017 0.0016
Transferred Arzas 0.0003 0.0601 0.0001 0.0001 0.0001
Capital Expenditures 0,058 0.037 0.040 0.036 0.043
H_Gcneraﬂon Projecis 0.0354 0,01.4? 0.01483 (.0203 0.03z22
Existing Areas 0.6237 0 G038 [ 0693 ' £.0154 0.0276
MNew Areas 0.0118 0.0165 0.0100 0.0048 0.0045
Tfansmissiqn lLines & S8 . 0.0123 " p.0138 0.0125 0.0078 0 0035
Operalions'(Spares, elc.) ¢.0103 0.0085 0.0DB2 0.0030 0.0077
Total Cash Expenditures 0.1386]. 0.11498 0.1256 0.1243 0.1349
SPUG Energlig Sales, MWH 470,034 511,472 '584,711 620,914 688,607
Phil. Energy Sales, GWH 49,457 53,211 57,422 61..504 66,096
IC-ME (Exp-Rev}, Mil P 5,048.59 4,407.94 5,041.08 5,257.95 6,270.77
UC-ME, PIkWhH 0.4021 . 0.0828 0.0878 0.0855 0.0949
Bridge Finance
A {50% of UC-ME Regmt) 2,524.29 2.203.97 2,520.54 2.628.98 3,135.38
Inlerest, B%Jyr 7 201.94 176.52 20%.64 210.32 250.8]
Adrlitional UC-ME, P.kWh 0.0041 00033 0 0035 0.0034 . 00038
UC-ME wi Bridge Finance _
Amaunt, Mil P 5,250.53 4,584.25 524272 5,468.27 6,521.60
P/kWh 6.1062 0.0862 00813 0.088% 0.0987
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Building, San Miguel Avenue
Ortigas Center, Pasig City

IN THE MATTER OF THE
PETITION FOR AVAILMENTS
FROM THE UNIVERSAL CHARGE
THE SHARE FOR MISSIONARY
ELECTRIFICATION

ERC CASE NO. 2003-424

NATIONAL POWER CORPORATION-

%x

SMALL POWER UTILITIES GROUP @G“LATORY oy
(NPC-SPUG},
Applicant
D —— X
COMPLIANCE oS

‘Applicant NATIONAL POWER CORPORATION-SMALL POWER
UTILITIES GROUP (NPC-SPUG), through the undersigned counsels, by
way of partial compliance to the Order of the Honorable Commission
dated October 18, 2004, most respectfully submits the detailed report
relative to the accounting of the P1.34 Billion UC-ME given to it in 2003

(Annex “A” and series).
PRAYER
WHEREFORE, PREMISES CONSIDERED, it is most respectfully

prays of this Honorable Commission that the foregoing compliance be
NOTED.

Other reliefs just and equitable under the prermses are lkewise

prayed for.

Quezon City for Pasig City, November 8, 2004,
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FOR THE SOLICITOR GENERAL

RAINIER B. BUTALID
VP-General Counsel
Special Attorney-0SG
IBP No. 607115/01-13-04 /Masbate
PTR.No. 50044162/01-8-04/Q.C.
Roll No. 31612

Lifetime IBP No. 594567/Q.C.
PTR No. 50643246/01.14.04/Q.C.
Roll No. 24988 '

MELCHOR P. RIDULME
Special Attorney-OSG
Lifetime IBP No. 01748 /Ilocos Sur
PTR No. 50393992/01-14-04 /Quezon City
Roll No. 37784

RONALD

ecial Attorney-OSG
Lifetime IBP No. 04995 /Rizal

PTR No. 293829/01-05-04 /Mandaluyong

Roll No. 40065

GORDO MONTOJO
Special Mtorney-OSG
IBP No. 606863/01-16-04 Q.C.
PTR No. 50774152/01-15-04/Q.C.
Roll No. 44910

Counsels for NPC-SPUG
NPC Office Building Complex
Quezon Avenue corner BIR Road
East Triangle, Diliman, Quezon City




Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Building, San Miguel Avenue
Ortigas Center, Pasig City

IN THE MATTER OF THE
PETITION FOR AVAILMENTS
FROM THE UNIVERSAL
CHARGE THE SHARE FOR
MISSIONARY
ELECTRIFICATION

ERC CASE NO. 2003-424

¥ RECEIV

fod

o paTE: MOV 10 200§
TIME ; Zﬁ
BY,:

. 7 DOCKET S
MANIFESTATION WITH URGENT MOTION

NATIONAL POWER CORPORATION-
SMALL POWER UTILITIES GROUP
(NPC-SPUG),

Applicant

Applicant NATIONAL POWER CORPORATION-SMALL POWER
UTILITIES GROUP (NPC-SPUG), through the undersigned counsels,

unto this Honorable Commission, most respectfully avers that:

1. On September 17, 2004, NPC-SPUG filed an “Urgent Motion
for Issuance of Provisional Authority for 2004 Universal Charge for
Missionary Electrification (UC-ME)” seeking provisional authority in favor
of its 2004 UC-ME and the corresponding provisional authority for the
Power Sector Assets and Liabilities Managernent Corporation {PSALM} to
disburse the 2004 UC-ME collections; '

2, In its Order dated October 18, 2004, copy of which was
received by the Applicant on October 28, 2004, the Honorable
Commission provisionally approved the release of. P1.34 billion from the
UC-ME to NPC-SPUG. In the same Order, the Applicaﬁt was directed to

comply with the following conditions, to wit:

“a} File within fifteen (15} days from receipt hereof its application fof
approval of revised SPUG rates;

5
v
¢
- ;
A




b) Submit within the same period a detailed report to account for the

P1.34 billion UC-ME given in 2003; and

¢} Submit a semi-annual report pertaining to the expenditures
funded under the 27 year availment of the UC-ME.”

3. As to the filing of the detailed report specified in item (b)
above, applicant manifests that it has already complied with the
submission of the said detailed report relative to the accounting of the

P1.34 Billion UC-ME given to in in 2003 as evidenced by the

“Compliance” filed with this Honorable Commission dated November!8, '

2004 (Annex “A” and series);

4, With respect to item (c), Applicant respectfully manifests
that it shall submit the semi-annual report on the 207¢ year availment of
the UC-ME once its availment actually starts and after the completion of

each of the semi-annual period;

5. With regard to item (a)--the filing of the application for the
revised SPUG rates--Applicant, with due respect, believes that the fifteen
(15} day period given to it to comply is too short since in any petition for
rate adjustmen.t, the law (i.e., Implementing Rules and Regulations {IRR)
of RA 9136, specifically Rule 3, Section 4 [e]thereof), prescribes certain
requirements which would definitely take some time for the Applicant to
complete. Among these requirements which should form part of the rate

petition are as follows:

a) Certification of receipt of a copy of the petition by the LGU
Legislative Body of the locality (ies) where applicant
principally operates, i.¢., Quezon City, Cebu City and Davao
City; |

b} Copies of application as published in a newspaper of
general circulation in the same locality (ies) and affidavit (s)

of the respective publisher (s) ; and
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6. In addition to the aforesaid requirements, the said rate

petition will still need the approval of the National Power Board;

7. In view of the foregoing, Applicant most respectfully requests
the kind indulgence of the Honorable Commission that it be given
additional period of seven (7} days from November 12, 2004 (i.e., the last
day of the 15 day period) or until November 19, 2004 within which to file

its petition for revised rates;

8. The requested extension is not intended to delay the

proceedings of this case but solely for the reason above-stated.

PRAYER

WHEREFORE, PREMISES CONSIDERED, it is most respectfully
prays of this Honorable Commission that Applicant NPC-SPUG be given
an additional period of at least seven (7) days from November 12, 2004 or
until November 19, 2004 within which to file its rate petition in

accordance with the Honorable Commission’s Order dated October 18,
2004.

Other reliefs just and equitable under the premises are likewise

. prayed for.

Quezon City for Pasig City, November 9, 2004.




FOR THE SOLICITOR GENERAL

RAINIER B. BUTALID
VP-General Counsel
Special Attorney-0O8G _
IBP No. 607115/01-13-04/Masbate
PTR No. 50044162/01-8-04/Q.C.
Roll No. 31612 :

Special Attorhey-QOSG
Lifetime IBP No. 594567 /Q.C.
PTR No. 50643246/01.14.04/0Q.C.
Roll No. 24988

MEL@QHOR P. RIDULME
Special Attorney-OSG
Lifetime IBP No. 01748/Ilocos Sur
PTR No. 50393992/01-14-04/Quezon City
Roll No. 37784 :

Lifetinfé IBP No. 04995/ Rizal
PTR No. 293829/01-05-04/Mandaluyong
Roll No. 40065

f MONTOJO
torney-OSG
IBP No. 606863/01-16-04 Q.C.
PTR No. 50774152/01-15-04/Q.C.

Roll No. 44910

Counsels for NPC-SPUG
NPC Office Building Complex
Quezon Avenue corner BIR Road
East Triangle, Diliman, Quezon City
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NOTICE OF HEARING

Hon. Fructuoso C. Lagunzad
Executive Director

Energy Regulatory Comrmission
Pacific Center Bldg., San Miguel Ave
Ortigas Center, Pasig City

Greetings:

Please submit the foregoing Manifestation with Urgent Motion for
the consideration and approval of the Honorable Commission
immediately upon receipt hereof without further oral argument,

ATTY, G. 8 MONTOJO
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Republic of the Philippines s
ENERGY REGULATORY COMMISSION ,
San Miguel Avenue, Pasig City

IN THE MATTER OF THE PETITION

FOR THE AVAILMENTS FROM THE

UNIWWVERSAL CHARGE THE SHARE

FOR MISSIONARY

ELECTRIFICATION

~ ERC CASE NG. 2003-424

NATIONAL POWER CORPORATION

— SMALL POWER UTILITIES

GROUP (NPC-SPUG), '

Petitioner. DOCEKR®T

X-vr-==- R i > ¢ Date: Nﬂ\fﬂ/@ﬂ.?ﬂﬂlﬂ

By

The Commission takes note ‘of the following submissions made on
November 10, 2004 by petitioner National Power Corporation ~ Small Power
Utilities Group (NPC-SPUG): a) “Compliance” submitting therewith the detailed
report relative to the accounting of the R1.34 Billion Universal Charge -
Missionary Electrification (UC-ME) given in 2003; and b) “Manifestation and
Urgent Motion” praymg that it be given untii November 19, 2004 within which
to file its rate petition in accordance with the Commission’s Order dated October
13, 2004 as it needs more time to comply with the pre-filing requirements
provided under the Impiementing Rules and Regulahons of Republic Act No.
9136.

Finding the said mofion to be reasonable, the same is hereby GRANTED.
Accordingly, NPC-SPUG is hereby given until November 19, 2004 Wlthm Whl(‘.h to
" file said rate petition.
SO ORDERED.
Pasig City, November 11, 2004,

FOR AND BY THE AUTHORITY
' OMMISSION

Fructdpso . LAGUNZAD, JR.
ecutive Diractor i

q: JPT Order SPUG Motlon for Extension and Compliance



ERC Case No. 2003-424
Order/11-Nov-04
Page2 of 2

Gogpy furnished:

1. NPC S5PUG
NPC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

2. Atty. Ranier B. Butalid
Atty. Comie P. Doramal
Atty. Melchor P. Ridulme
Atty. Gordon Sy Montojo
Counsels for NPC-SPUG
NRC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

3. . Powser Sector Assets And Liabilities Management Corporation (PSALM)
2™ Floor, SGV It Buikling
Ayala Avenue, Makati




Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FROM THE
UNIVERSAL CHARGE THE SHARE
FOR ' ‘NHSSIONARY
ELECTRIFICATION - -
- ERC CASE NO. 2003-424
NATIONAL POWER CORPORATION :
— SMALL POWER UTILITIES .
GROUP (NPC-SPUG), DOCKILETED

festonst oo -NOY. 16 2004

ACKNOWLEDGMENT
The Commission takes note of the “Compliance” fited on November 11,
2004 by the Power Sector Assets and Liabilities Management Corporation
(PSALM) submitting therewith a report - on the Universal Charge-Missionary
Ejectrification (UC-ME) trust fund.
SO ORDERED.
Pasig City, November 12, 2004. - ' _ |

FoR AND BY THE AUTHORI

MARIA TERES . CASTANEDA
Diregtor i

JPT Order SPUG Motion for Extension and Compliance
Copy furnished:

1. NPC SPUG
NPC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

2. Atty. Ranier B, Butalid
Atty. Comie P. Doramal
Atty. Melchor P, Ridulme
Atty. Gordon Sy Montojo
Counsels for NPC-SPUG
- NPC Office Bidg. Complex, .
Quezon Avenue cor. BIR Road, Quezon Cily

3. Power Sector Assets And Liabilities Management Corporation {PSALM)
2" Flgor, SGV || Building )
Ayala Avenue, Makati
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Bldg., San Miguel Avenue

Pasig City, Metro Manila

IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FROM THE
UNIVERSAL CHARGE THE SHARE FOR
MISSIONARY ELECTRIFICATION

ERC CASE NO. 2003-424

NATIONAL POWER CORPORATION-
SMALL POWER UTILITIES GROUP,

Petitioner.

FORMAL OFFER

Petitioner, NATIONAL POWER CORPORATION (NPC), by counsels
and to this Honorable Commission, most respectfully and formally offers,
for the purposes stated below and in conjunction with the testimony
given by its witness Mr. Rafael Abergas, the following documentary
exhibits as evidence in support of its petition for approval of the
availment from the Universal Charge the share for Missionary

Electrification:

MARKING DESCRIPTION OF PURPOSE
EXHIBIT

“A” Notice of Public
Hearing issued by ERC
docketed on October
26, 2004  (already
attached and forms
part of the records of
the instant case)
“B” Affidavit of Publication
dated Nov. 6, 2004
‘executed by
Luzviminda Bugaoisan,
Advertising Supervisor
of the “Malaya”
attesting to the
publication of the
Notice of Public | Exhibits “A” to “H”
Hearing on Oct. 30, |inclusive of the sub-
2004 and Nov. 6, 2004 | markings are collectively
: respectively being offered to show
#Ccn Complete set of the|that petitioner has duly
October 30, 2004 issue | complied with the
of the “Malaya” Jjurisdictional / publication




e o o O

“C-1” of the

‘TThe Notice of Public requiremments

Hearing as published
and appearing in page
7 thereat

«D”

Complete set

of the
“Malaya” dated Nov. 6,
2004

“D_ 17!

Notice of Public
Hearing as published
and appearing in page
T thereat

L3 E”

Affidavit of Publication
dated Nov. 10, 2004
executed by Ms. Bez
Zamora, Advertising
Supervisor of “Today”
attesting to the
publication of the
Notice . of Public
Hearing on Oct. 30,
2004 and Nov. 6, 2004
respectively

“F”

Complete set of the
“Today” dated Qct. 30,
2004

aF_l’J )

Page 4 of the 30
October 2004 issue of
“Today” where the
Notice of Public
Hearing was advertised

“G):l

Novernber 6, 2004
issue of the “Today”

l‘G_ 1”

Page 4 of the 06
November 2004 issue
of “Today” where the
Notice of Public
Hearing was advertised

“H»

Stamp receipt of
Quezon City (Office of
the City Secretary)

Honorable Commission

“I”

Missionary
Electrification
Development
((MEDP for brevity]
already attached as
annex to the petition
and forms part of the
records- of the instant
case

Plan

‘(J »

NP Board Resolution
No. 2003-52 dated
April 30, 2003

“J_ 1 »

NP Board Resolution
No. 2003-85 dated
September 11, 2003

“J_Q”

NP Board Resolution
No. 2003-109 dated
November 27, 2003

Exhibits “I” to
inclusive of the

being offered
prove/explain:

-the various

HJ_2?’
sub-
‘markings are collectively

to

legal

premises or bases of the
MEDP (i.e., RA 9136 and

its IRR);

~that the instant Petition
and the MEDP were duly

approved by
management; and

NPC

- that the proposed UC-
ME is just and

reasonable and

n

acentdance with the caid




Mr. Abergas -

MEDP;
“K” to Hard copy of thel-To support the
“g_117 presentation made by | testimony of Mr. Abergas;

-To prove that the
proposed UC-ME is in
accordance with the
mandate of EPIRA and its
IRR; and

-To  prove that the

proposed UC-ME is just
and reasonable and in
accordance with  the
| MEDP

PRAYER

WHEREFORE, PREMISES CONSIDERED, Petitioner most

respectfully prays that the Honorable

Commission admits the

documentary exhibits listed above, along with the testimony of Mr, Rafael

Abergas as its evidence for the purposes for which they are offered.

Other reliefs as may be deemed just

premises are likewise prayed for.

and equitable under the

Quezon City for Pasig City, 30 May 2005. ‘r




FOR THE SOLICITOR GENERAL

e

RAINIER B. BUTALID
Vice-President/General Counsel
Special Attorney-OSG
IBP No. 638406, 1/13/05; Masbate
PTR No. 6053006; 1/13/05; Q. C.
Roll Na, 31612

Special Attorney-OSG
Lifetime IBP No. 594567
PTR No.

Cogporate Attorney A
Special Attorney-0O8G
Lifetime IBP No. 01748; Illocos sur
PTR No. 50393992; 1/14/04; Q.C.
Roll No. 37784

Corpor t Attorney A
Special Attorney-OSG
IBP No. 618590; 1/17/05; Quezon City
PTR No. 6125478, 1/18/05; Q.C.
Roll No. 44910

Counsels for National Power Corporation
Corner Quezon Avenue & BIR Road
Diliman, Quezen City

EXPLANATION

Filing and service of the foregoing pleading were done by registered
mail instead of personal service as mandated by the 1997 Rules of Civil
Procedure due to distance, titne ‘and manpower constraints.

ATTY. G. ./ﬁ&»rro.m



: Repubhc of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Building, San Miguel Avenue
Ortigas Center, Pasig City

IN THE MATTER OF THE
PETITION FOR AVAILMENTS
FROM THE UNIVERSAL CHARGE
THE SHARE FOR MISSIONARY
ELECTRIFICATION

ERC CASE NOI. 2003-424
NATIONAL POWER CORPORATION-

SMALL POWER UTILITIES GROUP - , "’CM“M‘ o ‘"M\fﬁ
(NPC -SPUG), - TOTIVED

J&

%‘3

NO

; App licant

COMPLIANCE

Applicant NATIONAL POWER CORPORATION-SMALL POWER
UTILITIES GROUP (NPC-SPUG), through the undersigned counsels, by
way of compliance to the Order of the Honorable Commission dated
October 18, 2004, most respectfully submits the detailed report relative
to the 2004 expenditures funded through the provisionally approved UC-
ME of P1.34 Billion for 2004 (Annex “A” and series).

PRAYER
WHEREFORE, PREMISES CONSIDERED, it is most respectfully

prays of this Honorable Commission that the foregoing compliance be
NOTED.

Other reliefs Just and equztable under the premises are likewise
prayed for. '

Quezon City for Pasig City, 07 July 2005.



COMIE P.
Department

Corporate Attorney A
Special Attorney-OSG
Lifetime IBP No. 01748 /Ilocos Sur
PTR No. 6053004/01-13-05/QC

' Roll No. 37784

IBP No. 61859_0/01—17—05 Q.C.
PTR No. 6125478/01-18-05/Q.C.
Roll No. 44910

Counsels for NPC-SPUG
" NPC Office Building Compiex
~Quezon Avenue corner BIR Road
-Bast Triangle, Diliman, Quezon City




Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Building, San Miguel Avenue
Ortigas Center, Pasig City

IN THE MATTER OF THE
PETITION FOR AVAILMENTS
FROM THE UNIVERSAL CHARGE
THE SHARE FOR MISSIONARY
ELECTRIFICATION

ERC CASE NO. 2003-424

NATIONAL POWER CORPORATION-
SMALL POWER UTILITIES GROUP
(NPC-SPUG), '

Applicant

URGENT MOTION TO RESOLVE PETITION

Applicant NATIONAL POWER CORPORATION-SMALL POWER
UTILITIES GROUP (NPC-SPUG), through the undersigned counsels, to

this Honorable Commission most respéctfully states:

1. On September 12, 2003, applicant filed the instant application
for the availments from the Universal Charge its share for Missionary

Electrification (UC-ME).

2. .On Novemnber 21, 2003, the same petition was amended for the
reason that the revised Missionary Electrification Development Plan‘
(MEDP) of the Department of Energy (DOE) has considered among others
a more conservative low demand growth scenario and more aggressive |
private sector participation with the objective of reducing the UC-ME

requirement.

3. On September 17, 2004, applicant filed an Urgent Motion for

Issuance of Provisional Authority for 2004.

4. In its Order dated 26 October 2004, the Honorable Commission
provisionally approved the release of the amount of P1.34 billion from the
UC-ME by authorizing the Power Sector Assets and Liabilities
Management Corporation (PSALM) to disburse the said amount to NPC-

SPUG tn fuind the latter’s aneratinn far- 2NNA



5. In the hearing conducted by the Honorable Commission on
November 22, 2004, applicant presented Engr. Rafael Abergas as its

witness along with its documentary evidence in support of NPC-SPUG’s
application, '

6. A “Formal Offer” of evidence was thereafter filed by the
applicant on June 1, 2005, which the Honorable Comimission has

acknowledged in its “Acknowledgement” dated 2 June 2005.

7. Applicant respectfully manifests that as of May 20, 2005 the
full amount of the provisionally approved P1.34 billion has already been
disbursed by PSALM to NPC-SPUG. From that time, applicant has not

received any proceeds from UC-ME funds.

a. To fulfill its missionary electrification function as mandated
by R.A. 9136 and as set out in the MEDP as well as the government’s
commitment to electrify the remaining 3,860 un-energized barangays by
2008, there is a dire need for the applicant to secure and ensure the

inflow of funds to support its operation and carry out its mandated

functions.

9. It will be noted that the current severe financial difficulties
being experienced by the applicant was brought about by the following
factors: (1) the country’s fiscal crisis; (2) NPC’s critical f{inancial
condition; (3] NPC-SPUG's subsidized operation; and {4} Unutilized UC-
ME funds '

Fiscal Crisis

10. It is a judicial notice that the Government has declared the
urgency to address the country’s fiscal and debt problems. To stave off a
full-blown fiscal crisis that may lead to the collapse of the.economy, the
government has declared, among others, to limit government borrowings
and the issuance of government guarantees. This iraplies that the
National Government’s (NG) advances and loans that have long sustained

NPC-SPUG’s operations are no longer available.



NPC’s Financial Condition

11. As widely known, the bulk of the Government’s lighilities is.
brought about by the losses of NPC which in 2003 amounted to about
P108 billion, excluding those of NPC-SPUG. With this situation,
applicant can no longer depend or rely on NPC for funds needed to keep

up its operations and continue providing supply to end-users in the

island grids.
NPC-SPUG’s Subsidized Operation

12. It must be emphasized that from 2001 to 2003, NPC-SPUG’s
losses from its operations averaged at P2.4 billion, excluding capital

expenditures. In 2004, this has increased to P3.28 billion.

13. Given the insufficient revenue's and the delay in the receipt of
UC-ME funds, NPC-SPUG managed to sustain its operations in 2004
only through borrowings and NG advances secured by NPC. However, as
earlier mentioned, such temporary remedial measures can no longer be
continued given the Government’s present budgetary and debt problems.
NPC-SPUG was also constrained to defer major capital projects

comprising mostly of generation capacity additions.

Unutilized UC-ME Fu_nds

14. Another critical matter is the inability of NPC-SPUG to utilize
available UC-ME funds that have been collected, remitted and deposited
in the Special Trust Fund (STF) being administered by PSALM.

15. Effective June 2005, PSALM has discontinued the utilization of
UC-ME by the herein applicant for the reason that it (PSALM) had
already disbursed the provisionally approved amount of P1.34 billion UC-
ME for 2004 pursuant to the 26 October 2004 of the Honorable
Commission.. Hence, the UC-ME that is being continuously collected
from electricity end-users and remitted to PSALM remains unutilized in

the STF in the meantime.

16. Tt is clear therefore from the foregoing that without the UC-ME

and any substitute funds such as NG advances and borrowings, it would




be impossible for applicant to sustain its current operations. In fact,
applicant will have to curtail its services in all existing areas to minimize
losses since its revenues could not even cover costs of fuel. In addition,
the continued rise in fuel prices may leave applicant with no option but

to halt its operation.

17. Moreover, NPC-SPUG will have to put on hold/defer capital
projects under the MEDP stich as the electrification of 116 unserved
barangays, generation capacity addition in existing areas, and

transmission projects.

18. The delay in the MEDP projects will definitely hamper the
government’s program of 100% electrification by 2008 and will lead to
the further deterioration of services in existing areas since applicant
would be unable to conduct the needed maintenance of its facilities for
lack of funds. Economic development in the areas will likewise be stalled
as applicant’s services will not be able to keep pace with the growth in

demand.
PRAYER

WHEREFORE, PREMISES CONSIDERED, it is most respectfully
prayed of this Honorable Commission that applicant NPC-SPUG’s instant
application for the multi-year UC-ME covering the years 2004 to 2008 be
RESOLVED AND APPROVED and the corresponding authority to collect

the petitioned 2005 UC-ME requirement of 0.0947 P/Kwh be ISSUED
IMMEDIATELY.

It is likewise prayed that the multi year petition of the applicant be
APPROVED by the Honorable Commission in order to minimize the

administrative activities involving the preparation and approval of the
UC-ME.

Other reliefs just and equitable under the premises are likewise

prayed for.

Quezon City for Pasig City, July 21, 2004.



FOR THE SOLICITOR GENERAL

>

RAINIER B. BUTALID
VP-General Counsel
Special Attorney-0OSG
IBP No. 638406; 01/13/05; Masbate
FTR No. 6053006; 01/13/05; Q.C.
Roll No. 31612 .

Departmenti Manager
Special Attorney-OSG
Lifetime IBP No. 594567 /Q.C.

4;05/11/05; Q.C.

PTR No. 65349
Roll No. 24988 -

JOR P. RIDULME
Corporate Attorney A
Special Attorney-OSG
Lifetime IBP No. 01748 /llocos Sur
PTR No. 50393992 /01-14-04 /Quezon City
Roll No. 37784

GORDON MONTOJO
Corporate Attorney A
Special Attorney-OSG

IBP No. 618390; 01/17/05; Q.C.
PTR No. 6125478; 01/18/05; Q.C.
Roll No. 44910

Counsels for NPC-SPUG
NPC Office Building Complex
Quezon Avenue corner BIR Road
East Triangle, Diliman, Quezon City



The Honorable Executive Director
Energy Regulatory Commission
Pacific Center Bldg., San Miguel Ave.
Ortigas Center, Pasig City

Atty. Ma. Luz L. Caminero

General Counsel

Power Sector Assets & Liabilities Management Corp.
SGV 11 Bldg., Ayala Avenue

Makati City

Greetings:

Please submit the foregoing “Urgent Motion to Resolve Petition” for
the consideration and approval of the Honorable Commission
immediately upon receipt hereof without further oral argument.

.

EXPLANATION

Filing and service of the foregoing pleading were done by registered
mail instead of personal service as mandated by the Rules due to

distance, time and manpower constraints.
Atty. G. Wojo
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~ Republic of the Philippines | W -
ENERGY REGULATORY COMMISSION

San Miguel Avenue, Pasig City f?ﬁ

IN THE MATTER OF THE PETITION
FOR THE AVAILMENTS FROM THE
UNIVERSAL CHARGE THE SHARE
FOR MISSIONARY
ELECTRIFICATION

NATIONAL POWER CORPORATION
-~ SMALL POWER  UTILITIES
GROUP (NPC-SPUG),

ERC CASE NO. 2003-424

Petitioner.
___________________________ DOCKET
X X Date: oLl zsﬁf
" By:
ORDER

The Commission notes that despite the lapse of a substantial period of

time petitioner National Power Corporation-Small Power Utilities Group (NPC-

SPUG) has not yet complied with the Order dated _Qctober 18 2004 directing it

to file its application for approval of its revised SPUG Rales.

Accordingly, NPC-SPUG is hereby directed to file its application for

approval of its revised SPUG Rates within fifteen {15) days from receipt hereof,

50 ORDERED.

Pasig City, October 17, 2005.
g

e
»

JPT Ordar for SPUG 1o flle for revised rales S/

FOR AND BY THE AUTHORITY

ANDRO Z. BARIN
Commissioner

¢
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'ERC Case No. 2003-424 “

Order/17-0Oct-05
Page 2 of 2

Copy furnished:

1. NPC SPUG
NPC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

2. Atty. Ranier B. Butalid
Atty. Comie P. Doramal
Atty. Meichor P. Ridulme
Atty. Gordon Sy Montojo
Counsels for NPC-SPUG
NPC Office Bidg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

3. Power Sector Assets And Liabilities Management Corporation
(PSALM)
2" Floor, SGV || Building
Ayala Avenue, Makati
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pacific Center Building, San Miguel Avenue
Ortigas Center, Pasig City

iN {THE MATTER OF THE
PETITION FOR AVAILMENTS
FROM THE UNIVERSAL CHARGE
THE: SHARE FOR MISSIONARY
ELECTRIFICATION

ERC CASE NO. 2003-424

NATIONAL POWER CORPORATION-

—TUTATO

SMALL POWER UTILITIES GROUP s gw---mg'"”’"E*?“ '
{NPC-SPUG), (5 o BVEY s -
Applicant ' 5 iy T
\‘\ o -
B X .. B

MANIFESTATION

In response to the Order of the Honorable Commission of 17
October 2005 (received by Applicant on 26 Qctober 2005) reiterating its
earlier Order of 18 Qctober 2004 fﬁr the Applicant to file an application
for approval of revised NPC-SPUG rates, Applicant, through the

undersigned counsels, most respectfully avers that it has taken the
following actions aimed at revising its rates:

1. ERC Case Nos. 2004-421 (15t GRAM) and 2004-420 (1st
'ICERA). On 22 November 2004, Applicant filed its fisst
petitions for Generation Rate Adjustment Mechanism
(GRAM} and Incremental Exchange Rate Adjustment
{ICERA] docketed as ERC Case Nos. 2004-421 and 2004-
420, respectively. The petition for GRAM sought to enable
Applicant to recover past fuel cost increases through the
deferred accounting- adjustment (DAA) and adjust the
subsidized fuel component of its rates to reflect the true

cost of fuel. The ICERA application had similar abjectives. ’

. ERC Case .Nos. 2004-449 (SAGR jor 14 PSP Areas) and
2004-450 (Draft Guidelines). On 6 December 2004, NPC-
SPUG filed its petition for Socially-Acceptable Ge‘neration
Rate [SAGR) and Corresponding Missionary Electrification
(ME) Subsidy for Fi.rst Wave NPC-SPUG Areas docketed as

\q 2,




ERC Case No. 2004-449 w-hich will, among others, set
new generation rates for the 14 first wave areas for
privatefigectar participation (PSP). On the same date,
Applicajif also .filed its Proposed Guidelines for Settihg of
Generation Rates and Subsidies in ME Areas [“Draft
Guidelines”), docketed as ERC Case No. 2004-450. Both
petitions are in line with the circular issued by the
Department of Eriérgy (DOE) Circular No. 2004-01-001
Frescribing the Rules and Procedures for PSP in Existing
{ NPC-SPUG  Areas Pursuant to Rule 12 of the

Implementing Rules and Regulations of Republic Act No.
S136.

3. SAGR for 60 Remaining NPC-SPUG Areas. On 10 March
2005, NPC-SPUG tried to file its petition for the SAGRs for
its 60 remaining areas but acceptance was withheld by

- ERC pending the conduct of a pre-filing conference. The
petition is based on the same principle and methodalogy

used in the SAGR application for the 14 First Wave PSP
Areas.

. ERC Case Nos. 2005-038 (2:4 GRAM) and 2005-037 (2w
ICERA]. Applicant -filed its 2n¢ petitions for GRAM and
ICERA on 13 September 2005, docketed as ERC Case
Nos. 2005-038 and 037, respectively. In these petitions,
NPC-SPUG is seeking both the recovery of past costs and

the revision of fuel and forex components of its rates to

bring them to true cast levels,

Applicant would like to further inform the Honorable Commission
of the following Orders

and/or developments related to the
aforementioned petitions:

1. ERC Case Nos. 2004-421 (Ist GRAM] and 2004-420 (1st
ICERA. In its Order on the Applicant’s first GRAM and

ICERA petitions (dated 5 January 2005 and 17 January

2005, respectively), the Honorahle Commission approved

only the recovery of deferred costs and not the updating

of the fuel and foreign exchange components of NPC-

e



SPUG’s selling rates, recognizing that the establishment
of new generation rates are already the subject of the
SAGR petition for 14 PSP Areas {20 paragraph in page 2

of GRAM Order, and 1% paragraph in page 4 of the ICERA
Order);

- ERC Case Nos. 2004-449 (SAGR for 14 PSP Areas) and
| 2004-450 {Draft Guidelines). In a conference/coordination
meeting with DOE some time in April 2005, ERC advised
of the need to have the Guidelines issued first prior to ary
decision on the SAGR so as to clarify the whole process
from the selection of New Private Providers (NPPs) ta tariff
and subsidy-setting in NPC-SPUG areas. It was the
Applicant’s understanding that this was in consideration
of the various concerns raised during the public hearings
on the SAGR application for. 14 PSP Areas conducted
between 24 February 2005 and 7 April 2005 (the last
hearing was held on 11 May 2005}, In this light,
Applicant, in coordination with DOE, filed on 11 April
2005 a petition for an Amended Draft Guidelines to
bravide far, among others, a clearer presentation of the
SAGR, true caost generatidn rate {TCGR), ME subsidy
inciuding formulae and methedology. Four (4} public
consultations on the Guidelines were held from 19 May
2005 to 21 June 2005. Per our information, the

Guidelines were issued by ERC on 6 July 2005 and tock
effect on 1 August 2005,

- SAGR for 60 Remaining NPC-SPUG Areas. The filing of the

SAGR petition for the 60 remaining areas was affected by

the aforementioned developments concerning the

applications for SAGR for the 14 PSP Areas and the Draft
Guidelines.

- BRC Case Nos. 2005-038 (2nd GRAM) and 2005-037 (2nd
ICERA). The petitions are  now

under review by the
Honorable Commission.

PRAYER




WHEREFORE, PREMISES CONSIDERED, Applicant most
respectfully prays of this Henorable Commission to:
1. consider the Applicant compliant with the Commission’s

file for revised generation rates in NPC-SPUG areas taking into

account the above-specified actions taken by Applicant;

Order to

2. facilitate its decision on the SAGR for the 14 PSP areas to

further set the tone for the PSP Program and tariff-setting

adopt the cencept of SAGR, etc)) in all missionary areas,

{(whether to

taking into
account the second GRAM and ICERA petitions now under review by
Henorable Commission;

the
i

3. act immediately on the Applicant’s Urgent Motion filed on 17

August 2005 for the resolution and approval of the 2004-2008 UC-ME
petition and grant corresponding authority to collect the petitioned 2005
UC-ME of 9.47 centaves/kWh to help ensure corntinuity

of the
implementation of the government’

s missionary electrification program,;
and

4, advise Applicant of the schedule for the pre-filing conference

for the SAGR petition for 60 remaining NPC-SPUG areas, and whether
the petition should be &

petition for 1

led prior to the release of any order on the SAGR
4 PSP areas or on the 2n¢ GRAM and ICERA petitions .

Other reliefs just and equitable under the premises are likewise
praved for.

Quezon City for Fasig City, 02 November 2005,
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FOR THE SOLICITOR GENERAL -

RAINIER B. BUTALID
VP-General Counsel
Special Attorney-0SG .
IBP No. 638406 /01-13-05/Masbate
PTR No. 6053006/01-13-05/Q.C.
Roll No. 31612

Special Attorney-0SG
Lifetime IBP No. 594567,/0Q.C.
PTR No, 50643246/0 1-14-04/0Q.C.

Corpbrate Attorney A
Special Attorney-QSG
Lifetime TBP No. 01748/Ilocaos Sur
FTR No. 6053004/01-13-05/QC
Roll No. 37784

IBP No. 6185¢0/01-17-05 Q.C.
PTR No. 6125478/01-18-05/0.C.
Roll No. 44910

Counsels for NPC-SPUG

NPC Office Building Complex
Quezon Avenue corner BIR Read
East Triangle, Diliman, Quezon City
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Repubilic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE PETITION FOR
THE AVAILMENTS FROM THE
UNIVERSAL CHARGE THE SHARE FOR
MISSIONARY ELECTRIFICATION

ERC CASE NO. 2003-424

NATIONAL POWER CORPORATION -
SMALL POWER UTILITIES GROUP

{NPC-SPUG), _
Petitioner. DOCKETED
X wrmommmmeeicimmomoccnmcemnann- X Date: .MARD.Q 2
By e -
DECISION

On September 12, 2003, the National Power Corporation — Small Power
Utilities Group (NPCV—SPUG) filed a petition for the approval of its availments from the

Universal Charge Missionary Electrification (UC-ME) fund.

In the said petition, NPC-SPUG alleged and sought, among others, the

following:

1. A one-time filing and approval of UC-ME for five (5) years, i.e., from year
2004 to 2008 (Multi-year petition);

2. Flexibility in the utilization of the UC-ME fund;
3. Inclusion of bridge financing costs in the utilization of the UC-ME fund;

4. The Mufti-year petition would be consistent with the period coverage of the
Missionary Electrification Development Plan (MEDP) of the Department of
Energy (DOE). The same will also complement the flexibility being sought
by NPC-SPUG to deal with the dynamic nature of the MEDP, especially
the nature of project implemeritation, which requires funds to be disbursed

{n’
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ERC CASE NO. 2003-424 ' ' .
Decision/February 28, 2006

Page 2 of 9

over a period of time. Moreover, the said Multi-year petition will lessen
administrative burden of both NPC and the Commission;

5. It also needs some flexibility in utilizing the UC-ME primarily in view of the
dynamic nature of the entire MEDP process cited in the Motion for
Reconsideration filed with the Commission in its Decision in ERC Case No.
2002-185;

6. The flexibility is necessary considering the nature of project
implementation. It will be noted that in the petition for UC-ME, the
proposed projects’ entire investment requirements are lumped all in one (1)
year. However, in actuat project implementation, funds are disbursed over
a period of time. Therefore, the UC-ME funds allocated for one (1) project
may be utilized to be able to start the implementation of several projects;
and

7. Its monthly UC-ME proceeds would not be enough to fund SPUG projects
and will have to be accumulated for a period of time to meet the required
amount. There is therefore a need to bridge financing to address said

problem. This scheme was approved by the National Power (NP) Board
ort April 30, 2003 as Resolution 2003-52.

Subsequently, on November 21, 2003, NPC-SPUG filed an “Amended
Petition" as a result of fecent deveiopments in the missionafy areas such as the
need for additional capacity additions in existing SPUG areas and the inclusion of
existing generating fac;,ilities and associated power delivery systems of olhér parties,
aside from SPUG, under mission_afy electrification. ~ The summary of the multi-year

UC-ME is as follows:

NPC-SPUG prayed that the ‘approval of the instant petition be based on the

revised MEDP it submitted and the corfesponding UC-ME, and not on the scenario

which assumes private sector participation.




ERC CASE NO. 2003-424
Decision/February 28, 2006
Page 3 of 9

On January 8, 2004, NPC-SPUG filed a "Manifestation” informing the
Commission that it is considering the option of increasing its SPUG basic rate for
Luzon to reduce the Universal Charge-Missionary Electrification (UC-ME) subsidy.

However, to date NPC-SPUG has yet tb file said petition,

On September 17, 2004, NPC-SPUG filed an “Urgent Motion for Issuance of |
Provisional Autiiority for 2004 UC-ME" seeking provisional authority in favor of its
2004 UC-ME and the corresponding authority for Power Sector Assets and
Liabilities Management Corporation (PSALM) fc disburse the 2004 UC-ME

collections,

On October 17, 2005, the Commission reiterated its October 18, 2004 Order

directing NPC-SPUG to file its application for approval of its revised SPUG rates.

Having found said petition sufficient in form and substance with the

required fees having been paid, an Order and a Notice of Public Hearing, both

dated Oclober 18, 2004, were issted setting the case for hearing on November 22,

2004.

NPC-SPUG was direcied to cause the publication of the Notice of Public

_Hearing, at its own expense, twice (2x) for two (2) successive weeks in two (2)

. newspapers of nationwide circulation, with - the last date of publication to be

made not later than two (2) weeks before the scheduled date of initial hearing. In
compliance with the said directive, NPC-SPUG published the Notice of Public

Hearing in the Malaya and Today newspapers en October 30, 2004 and November 6,

2004, | | | /7
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The Office of the Solicitor General (0SG), the Commission on Audit (COA)
and the Committees on Energy of both Houses of Congress were furnished with
copies of the Order and the Notice of Public Hearing and were requested to have

their respective duly authorized representatives present at the aforesaid initial

hearing.

In the same Order, the Commission provisionally approved the release of '
PhP1.34Billion from the UC-ME to NPC-SPUG for its missionary electrification

function for the year 2004, the dispositive portion of which reads as follows:

“WHEREFORE, the foregoing premises considered, the
Commission hereby provisionally approves the release of P1.34 Billion
from the UC-ME to NPC-SPUG for its missionary electrification

function for the year 2004, without prejudice to the final resolution of
the case.

Relative thereto, NPC-SPUG is héreby directed to comply
with the following conditions:

a) File within fifteen {15) days from receipt hereof its application
for approval of its revised SPUG Rates;

b} Submit within the same period a detailed report to account
for the P1.34 Billion UC-ME given in 2003; and

¢) Submit a semi-annual report pertaining to the expenditures
funded under the 2" year availment of the UC-ME. (Emphasis
provided) ' .

On the other hand, the PSALM is hereby authorized to release
the amount of P1.34 Billion to NPC-SPUG to fund its operation for the
year 2004 and to submit to the Commission within fifteen {15) days
from receipt hereof a report on the UC-ME trust fund, indicating therein
the total collection for the UC-ME, latest balance of the UC-ME
Special Trust Fund (STF), amounts of disbursements from said STF
and the dates when such disbursements were made.”

On November 17, 2005, NPC-SPUG filed a “Manifestation’f averring its
compliance with the Commission’s d'irecti've in its Orders dated October 18, 2004

and October 17, 2005 relafive to the filing of SPUG r?vlged rates.

Ay ; "
-
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During the hearing on November 22, 2004, NPC-SPUG presented: (1) proofs
of its compliance with the Commission’s posting and publication of notice
requirements duly marked as Exhibits "A" to H inclusive; (2) its witness, Mr,
Rafael Abergas, Plannihg Manager of NPC~SPUG; and (3) several documents in
support of the petition duly marked as Exhibits “I" to "K-12". Thereafter, on June 1,

2005, NPC-SPUG submitted its “Formal Qffer of Exhibits”.
DISCUSSION

The existing NPC-SPUG areas comprise of sixty-eight (68) isolated grids and
seven (7) remote areas. To date, over 1,200 barangays are considered missionary

areas as declared by the Distribution Utilities (DUs).

NPC-SPUG is committed to improve its service levels th;ough rehabilitation,
improvement, constructionAof additional capacities and installation of power delivery

systems to ensure the efficiency and reliability of power supply and {o address the

increasing demand of its coverage areas, as shown below:

Luzan ,

Visayas 2,500 12,000 3,000 25,000
Mindanao 18,708 150 5,750 3,300 34,658
TOTAL 35,458 18,150 37,056 43,850 84,750 219,258

o rojects i
69 V T/L (ckt.km.) 51.20 193.56 131.70Q 131.00 3368.00 843.46
69 kV S/S (MVA) 105.80 75.00 180.00
138 kV T/L (ckt.km.) " 75.80 75.80
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NPC-SPUG has proposed to energize 1,249 barangays located in unviable
areas for electrification in years 2004 to 2006 to meet the government’s target of

100% total electrification at the barangay levels, as follows:

L Typeof §
Cemtralized
Decentralized
Individual
Communal
TOTAL

The missionary electrification function performed by NPC-SPUG shall be
funded from the sales in the missionary areas and from the Universal C'harge. The
avaifment from the Universal Charge for missionary electrification is based or; NPC-
SPUG's five _(5)- year annual budget for operating and capital expenditures

established in accordance with the MEDP of the DOE.

The Commissfon notes that to date, NPC-SPUG has not fully complied with

the three (3) directives in its Order dated October 18, 2004. ‘Records of this case

disclosed that NPC-SPUG falled to submit a defailed report to account __f_or the
PhP1.34 Billion released in 2003 and the secor;d (2””) year avallment of the UC-ME.
Anent the revised rate appltcatlon NPC SPUG has yet to file its proposed revised .
rates for the remaining sixty (60) SPUG areas. Compliance with these directives

would enable the Commission to determine the basis of granting the appropriate

funds for NPC-SPUG's missionary electrification.
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However', the Commission recognizes the urgency and necessity of
implementing the missionary programs of the government pursuant to Section 2 (a)

of Republic Act No. 9136, which provides that:

“Section 2. Declaration of Policy — It is hereby declared the policy of the
State:

{a) To ensure and accelerate the total electrification of the country:”

With this mandate, the Commission deems it appropriate to release additional
funds from the UC-ME which will cover NPC-SPUG’s missionary electrification for the

years 2005 to 2008.

WHEREFORE, the foregoing premises considered, the provisional authority
granted to the National Power Corporation-Small Power Utilities Group (NPC-SPUG)
on October 18, 2004 is hereby made PERMANENT. The Commission autharizes the
annual release of PhP1.34 Billion from the UC-ME for its missionary electrification for

the years 2005 to 2008.

Relative thereto, NPC-SPUG is hereby directed to comply with the following

conditions:

1. Submit within thirty (30) days from receipt hereof a detailed report to
account for the P1.34 Billion UC-ME given in years 2003 and 2004;

2. Submit a semi-annual report pertaining to the expenditures of the
UC-ME for years 2005 to 2008; and

\3. File within thirty (30) déys from receipt hereof its application for <~

approval of its revised SPUG Rates;

| NS
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in the meantime, NPC-SPUG is hereby directed anew to fully comply with the
Co'mmission’s' directives in its .Order dated October'18, 2004, otheMise, the

Commission shall be constrained to impose administrative and criminal sanctions.

The PSALM is hereby authorized to release the amount of .PhP1.34 Billion
annually to NPC-SPUG to fund its operation for the years 2005 to 2008 and to

| subrﬁit the following docqment_s within fifteen (15) days from receipt hereof: (1) A
report on the UC-ME Speciat Trust Fund (STF), iﬁdicating therein the total collection
for the UC-ME, latest balance of the UC-ME Special Trust Fund (STF), amounts of
disbursements from said STF and the dates when such disbursements were made;

and (2) An Audit Report on the utilization of the UC-ME. N

SO ORDERED.

Pasig City, February 28, 2008.

{On Official Travel)

OLIVER B. BUTALID ' JESUS N. ALCORDO
_ Commissioner : Commissioner
(On Official Travel)
RAUF A. TAN JANDRO Z. BARIN
Commissioner Commissioner
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Copy furnished:

1. NPC SPUG
NPC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

2. Atty, Ranier B. Butalid
Atty. Comie P. Doramal
Atty. Melchor P. Ridulme
Atty. Gorden Sy Montojo
Counsels for NPC-SPUG
NPC Office Bldg. Complex,
Quezon Avenue cor. BIR Road, Quezon City

3. Power Sector Assets And Liabilities Management Corparation {PSALM)
2™ Floor, SGV [l Building
Ayala Avenue, Makati

4. Office of the Solicitor General
134 Amorsolo Street, Legaspi Village
1229 City of Makati

8. Commiséion on Audit

Commonwealth Avenue
1121 Quezon City

6. Senate Committee on Energy
GSIS Building, Roxas Boulevard
Pasay City 1307

7. House Committee on Energy
Batasan Hills, Quezon City 1128




